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Resilient activity and 
simmering inflation 
While bumpy and uneven, New Zealand’s economic 
recovery has continued over the past few months, 
with activity showing resilience in the face of continued 
global headwinds. Under the surface, however, inflation 
pressures are bubbling away, with much of that pressure 
centred on parts of the economy that aren’t sensitive to 
interest rates.

Economic activity getting back on 
firmer footing.
Looking first at recent activity data, the economy has 
been finding its feet again after taking a knock in the wake 
of the Middle East war. That has been seen most clearly 
in the jobs market, with the number of filled jobs rising by 
0.9% in the year to August. While not shooting the lights 
out, that is still a noticeable improvement from the early 
part of the year, when filled job numbers were falling.

Filled jobs growth by region 
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Under the surface, it’s still a very mixed picture. 
Agriculture remains the main engine of growth, with the 
strength in commodity export earnings helping to boost 
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Key data and event outlook

Date Event

6 Oct 26 NZIER QSBO Survey, September quarter

16 Oct 26 NZ Selected price indexes, September

21 Oct 26 NZ CPI, September quarter

28 Oct 26 RBNZ OCR Review 

28 Oct 26 FOMC meeting (29 Oct NZT)

3 Nov 26 RBA Monetary Policy Decision

5 Nov 26 Labour market surveys, September quarter

8 Nov 26 NZ General Election

11 Nov 26 RBNZ Financial Stability Report

17 Nov 26 NZ Selected price indexes, October
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incomes, confidence and spending in regions with strong 
rural backbones. That’s supported firm job growth in 
regions like Canterbury (where filled job numbers are up 
1.9% over the past year), Otago (+1.5%) and Southland 
(+3.1%). In contrast, jobs growth remains much more 
moderate in Auckland (up 0.6%) and Wellington (up just 
0.4%). That town-and-country split is likely to remain a 
feature of the economic landscape for some time yet.

Looking ahead, businesses expect trading conditions 
to remain resilient through the final months of the year. 
That was reflected in September’s Business Outlook 
survey. While the survey’s gauges of expected business 
activity and general business confidence eased over 
the past month, they remain at firm levels, consistent 
with continued moderate growth through the latter part 
of the year. That resilience has also been evident in the 
household sector, with consumer confidence largely 
steady through September.

The resilience in household and business sentiment is 
notable, as fuel prices have taken a big step higher over 
the past month. The average price of 91 unleaded has 
risen by nearly 50 c/litre – albeit late in the month and 
likely not fully reflected in surveyed confidence – taking 
it back to the levels seen during the early stages of the 
Middle East conflict. Those higher fuel prices have taken a 
bite out of household disposable incomes, with spending 
on fuel up about 25% compared with this time last year, 
even though the volume of fuel sold is down around 9%.

But even with the lift in fuel prices, we haven’t seen 
the same degree of pessimism as earlier in the year, 
when fuel prices first spiked. Notably, those higher fuel 
prices haven’t spilled over into a broader lift in output 
price pressures either, at least at this stage. Inflation 
expectations were steady in September’s household 
and business surveys. Similarly, the number of firms 
planning to raise prices fell back despite a lift in wage 
and cost expectations. However, while that stability in 
pricing gauges is welcome, measures of inflation pressure 
remain elevated.

Taken together, recent data reinforce indications that the 
economy is shaking off the impacts of the Iran war.

Business confidence and pricing intentions 

Own activity outlook
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Persistent inflation drivers and the RBNZ.
Turning to inflation, the spike in oil prices earlier this year 
saw annual inflation climb to 4.1% in the year to June. 
With local fuel costs rising again in recent weeks, we 
continue to expect inflation to remain above 3% until at 
least mid-2027.

However, even before the recent rise in fuel costs, 
inflation had been running hot for an extended period. 
Excluding the rise in food and fuel prices, inflation in the 
year to June was 2.9%, and it’s been running close to or 
above 3% for five years now.

As we discuss in our recent report, much of the 
strength in inflation over the past year has been related 
to administered costs, such as local council rates, or to 
sectors that are less exposed to competitive pressures, 
such as electricity and insurance. Those increases have 
persisted for an extended period, and we expect further 
sizeable increases in many of these costs.

This ongoing firmness is a key reason why we expect 
domestic (non-tradables) inflation to be higher than the 
RBNZ expects over the longer term. It’s also part of the 
reason why we expect the RBNZ will ultimately need to 
raise the OCR by more than it assumed in its September 
policy statement. We are forecasting a 25bp rate rise at 
the RBNZ’s December meeting and expect the OCR to 
peak at 4% next year.

Sources of inflation 
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This is a tough environment for the RBNZ. With ongoing 
increases in administered prices boosting core inflation 
at a time when energy prices are driving headline inflation 
well above the target range, it’s hard for the RBNZ to look 
through them. The RBNZ had little headroom to absorb 
upside inflation surprises, even before the recent spike in 
oil prices.

But getting inflation back to target in the face of an oil 
price spike and high administered prices will not be 
easy and involves some tough trade-offs. Administered 
prices tend to be less responsive to changes in economic 
conditions. As a result, interest rate hikes are likely to 
have a bigger impact on parts of the economy that are 
not the main drivers of inflation. Tighter policy will also 

https://assets.dam.westpac.co.nz/is/content/wnzl/dist/all-of-bank/economic-reports/economic-data/Economic-Data_011026-Inflation-and-RBNZ_bulletin_01Oct26.pdf
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weigh on the labour market and near-term growth, while 
increasing households’ debt-servicing costs.

This is an uncomfortable but necessary trade-off. Looking 
through, or not responding to, these sorts of large and 
persistent cost increases would still leave households 
facing significant increases in overall living costs. In the 
long run, it would be more damaging for households and 
the economy if generalised inflation were to become 
embedded in price setting behaviour.

The Kiwi has lost its wings.
Adding to near-term inflation risks has been the drop in 
the NZ dollar. On a trade-weighted basis, the Kiwi has 
fallen around 4% since the start of September, and it’s 
begun the December quarter around 4% below the level 
the RBNZ assumed in its September policy statement.

The slide in the Kiwi is mainly due to the strength of the 
US dollar. The NZD/USD has fallen nearly 4.7% since the 
start of September and begins the week at 0.5616. Moves 
against other currencies have been more modest. For 
example, NZD/AUD is down 2% over the same period.

New Zealand dollar cross rates 
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Technically, NZD/USD seems oversold. In the short term, 
trends in the US dollar will dominate. Any turnaround in 
the USD would likely see NZD/USD trade back towards the 
top of the 0.5580–0.5680 range that is governing the pair 
for the time being.

NZD/AUD will continue to be driven by changing views 
on interest rate differentials between the RBNZ and 
RBA. Last week, NZD/AUD corrected higher from around 
0.8070 to as high as 0.8110 as RBA cash rate expectations 
were repriced following the RBA Board meeting and 
Australian CPI. In the short term, the bias for NZD/AUD 
could be lower, given our view that the RBNZ will pause at 
its late-October meeting and that the market is under-
pricing the risk of an RBA rate hike in November. 

This week’s QSBO (out on Tuesday) will be the key event 
risk, with the inflation and growth gauges closely watched 
for signs that might prompt the RBNZ to pause or hike. 
Markets had previously priced in a high chance of a hike 
at the RBNZ’s October meeting, but in recent days appear 

to be reassessing that view. Pricing for a 25bp hike in 
New Zealand could be pared back towards a 50:50 call. 
The 0.8030–0.8150 range is likely to contain the pair in 
the immediate period ahead. Our medium-term view is 
for NZD/AUD to rise as the RBNZ increases the OCR to 4% 
by the second half of 2027. We’ll update our views on the 
NZD and other currencies in our next Market Outlook, out 
Wednesday 14 October.

Fiscal update.
The big uncertainty on the domestic horizon is, of course, 
November’s general election, and at this stage polling 
looks tight. Neither the established left nor right bloc has 
a clear majority.

Ahead of the election, the Treasury has released its 
Pre-election Economic and Fiscal Update (PREFU), 
updating the Budget 2026 (BEFU) fiscal forecasts to 
reflect the latest economic and fiscal information and 
a revised economic outlook. This allows the public to 
assess the state of the Government’s finances. It also 
provides other parties with a baseline against which to 
calibrate their spending and taxation policies.

The PREFU revealed a stronger starting point for the 
Government’s finances than had been expected in 
the Budget. 

	• A deficit of $8.6bn is estimated for 2025/26, down from 
the Budget estimate of $11.9bn. 

	• Similarly, the forecast deficit for 2026/27 has been 
revised down significantly to $6.8bn from $11.4bn.

	• Thereafter, the OBEGALx deficit is expected to 
continue declining gradually, moving to a surplus 
of $4bn in 2028/29. This broadly follows the Budget 
profile, but is stronger across the forecast period.

	• Net core Crown debt is forecast to peak at 43.9% of 
GDP in 2027/28, below the 46.1% peak forecast in the 
BEFU. It’s then forecast to decline to 39.5% of GDP by 
the end of the forecast period in 2030/31, in line with 
the Government’s goal of reducing debt below 40% of 
GDP over the medium term.

Given the improved outlook, NZDM announced a $4bn 
reduction in the 2026/27 bond programme to $30bn and 
a $15bn reduction in the forecast programme across the 
whole period through to 2029/30.

The medium-term forecasts in the PREFU should 
be treated with caution. The economic forecasts 
underpinning the PREFU were finalised on 21 August, 
when both oil prices and, especially, bond yields were 
materially lower than they are today. Had the forecasts 
been finalised more recently, the fiscal projections 
presented in the PREFU would have been weaker, at 
least in the near term. Indeed, the Treasury is upfront in 
acknowledging that, while the risks are two-sided, the 
balance is skewed to the downside.

https://assets.dam.westpac.co.nz/is/content/wnzl/dist/all-of-bank/economic-reports/economic-data/Economic-Data_290926-PREFU_bulletin_29Sep26.pdf
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Chart of the week.
Housing rents have fallen in many parts of the country over 
the past year, and for many investors that’s squeezing rental 
yields. Across the country, rents are averaging $590 a week, 
while the lower-quartile house price is currently $572,000. At 
that price, a rental property would deliver an indicative gross 
yield of just 5.4% – and that assumes it was rented for the full 
52 weeks. For comparison, the one-year fixed mortgage rate 
is 5.19%. 

The picture is mixed across the country. Yields are particularly 
low in Auckland, where the bulk of investors are located and 
where we saw large capital gains in previous decades. Based 
on the current average rent, a house purchased at Auckland’s 
lower-quartile price would deliver a gross yield of just 
4.4%. Returns are a little better in Wellington, Waikato and 
Canterbury at 5.1%, but those yields are still slightly below 
current mortgage rates. In contrast, many regional centres 
are delivering better returns, with Northland, Whanganui-
Manawatu and Southland all recording rental yields of more 
than 6%.

New Zealand indicative rental housing yields 
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Fixed versus floating for mortgages.
The RBNZ lifted the OCR to 2.75% at its September policy 
meeting. While the RBNZ has signalled the likelihood of further 
rate hikes over the coming months, they also signalled that 
they want to see how the economy is shaping up in the wake 
of ongoing global headwinds and the 50bps of rate hikes since 
July. We continue to expect the RBNZ will pause in October 
before delivering another 25bp hike in December.

Fixed-term mortgage rates between two and five years now 
lie above 5%, but fixing for one of these longer periods still 
appears attractive as it would insulate borrowers from a trend 
higher in the OCR over the next couple of years.

NZ interest rates 
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Aside from the obvious uncertainty surrounding 
the economic outlook because of unpredictable 
developments in the Middle East, the approaching 
General Election, and the possibility of a change in the 

composition of the Government, means the assumptions 
underpinning the PREFU forecasts could quickly 
become invalidated.

Satish Ranchhod, Senior Economist
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Global wrap
Middle East.
Brent crude (1st future) rose above $108/bbl early last 
week after President Trump rejected an Irani proposal 
to formally open the Strait of Hormuz. Prices later fell on 
reports of increased Saudi shipments through the Strait 
and via the East-West pipeline. After the futures roll, 
Brent crude reopened at $98/bbl, only to rise again on 
reports that the US was sending more military assets to 
the Middle East and that Trump had told advisors that he 
expected to begin bombing Iran again in late November. 
Brent crude closed the week at $102.61/bbl. 

North America.
US bond yields made new two-decade highs last week. 
However, the front end of the US bond curve was well 
anchored by inflation news and Fed commentary. The 
core PCE deflator rose a less than expected 0.2%mth 
in August, with downward revisions to previous data 
leaving annual inflation steady at 3.0% vs an expected 
level of 3.3%. Earlier, pricing for an October hike fell 
after the NY Fed’s Williams had said that while a further 
policy tightening may be necessary by year-end, he saw 
no need to act with urgency (Vice Chair Jefferson later 
echoed this sentiment). At the end of the week, non-farm 
payrolls rose a less than expected 29k in September, 
the unemployment rate edged up to 4.2% and growth 
in average earnings slowed to 3.0%. The coming week’s 
diary is quieter, with the highlights likely to be today’s 
services ISM, Wednesday’s FOMC minutes and Friday’s 
preliminary University of Michigan survey for October. 

Europe.
In the euro area the flash CPI rose a greater than 
expected 0.6%mth in September, lifting annual inflation 
to 3.8%. The core CPI edged up to 2.5%yr as expected. 

Asia-Pacific.
As widely expected, the RBA lifted its cash rate by 25bps 
to 4.60% last week and indicated that it will increase the 
cash rate target further if needed (Westpac expects a 
further 25bp hike at the November meeting). However, 
pricing for a November rate hike has declined to around 
20%, responding to comments made by Governor 
Bullock at a subsequent press conference and a softer-
than-expected CPI report. The coming week will bring 
the release of the Westpac consumer confidence report 
for September. In China the official PMIs pointed to some 
improvement in conditions in September with both the 
manufacturing and services index nudging up to just 
above 50. The RatingDog PMIs, more focused on private 
sector SMEs, also firmed slightly during the month. 

Trading partner real GDP (calendar years)

Annual average % change

2025 2026 2027 2028

Australia 2.0 2.1 1.7 2.2

China 5.0 4.7 4.6 4.4

United States 2.1 2.1 1.8 1.9

Japan 1.1 0.7 0.8 0.9

East Asia ex China 4.7 5.2 4.3 4.2

India 7.6 7.1 7.0 6.6

Euro Zone 1.3 0.9 1.2 1.5

United Kingdom 1.3 1.2 1.0 1.5

NZ trading partners 3.2 3.1 2.8 2.9

World 3.4 3.3 3.3 3.3

Australian & US interest rate outlook

2 Oct Dec-26 Dec-27 Dec-28

Australia

Cash 4.60 4.85 4.35 3.85

90 Day BBSW 4.76 4.95 4.30 3.95

3 Year Swap 4.92 4.90 4.55 4.25

3 Year Bond 4.89 4.90 4.55 4.25

10 Year Bond 5.34 5.20 4.85 4.80

10 Year Spread to US (bps) 10 40 15 -10

US

Fed Funds 3.875 4.125 4.125 3.625

US 10 Year Bond 5.24 4.80 4.70 4.90

US PCE deflator
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Financial markets wrap
Foreign exchange.
NZD/USD fell 6.7% between late August and last Friday, 
reaching 0.5586 – lowest since November 2025. The 
main driver for that move was a rise in the US dollar, in 
turn driven by rising expectations of Fed rate hikes (in 
response to elevated US inflation). Additional factors 
were the RBNZ’s guidance in September which was less 
hawkish than expected, and mixed NZ economic data. 

From here, for the week ahead, we see a case for 
consolidation in NZD/USD. The large decline has left it 
technically oversold, and there’s historical support at 
around 0.5585. Data wise, the global calendars are mostly 
second-tier, although locally we’ll be closely watching the 
quarterly NZIER business survey (released tomorrow).

Looking further ahead to year end, an NZD/USD recovery 
to 0.5800 by year-end is plausible. That scenario could 
entail mounting evidence of an increase in the pace of 
NZ’s economic recovery, or a pullback in the US dollar as 
Fed hiking expectations are pared or the de-dollarisation 
theme resurfaces.

NZD/AUD’s downtrend since 2020 accelerated in 2025, 
taking it to 0.8006 in late September – lowest since 
2013. The decline was mostly a result of Australia’s 
economic outperformance vs NZ’s. However, the move 
left the cross in a technically oversold state and in need 
of consolidation (which has occurred over the past two 
weeks). For the week ahead, a 0.8000-0.8140 range is 
expected. Further ahead, by year end, if NZ’s economic 
recovery looks more compelling, then a rebound to the 
0.8300 area is plausible.

Interest rates.
The 2yr swap rate extended its year-old uptrend last 
week, to 4.15% - highest since August 2024. September’s 
gains were driven mostly by gains in other countries’ 
bond yields, elevated inflation a concern in many major 
economies. A period of consolidation in the 2yr swap is 
now warranted, a 3.75% to 4.15%. range expected during 
the month ahead. 

This week’s major risk event will be the NZIER business 
survey, released tomorrow, which will provide the latest 
reading on the state of the NZ economy and potentially 
shift market pricing for the RBNZ’s 28 October meeting 
(currently a 55% chance of a hike). 

Further ahead, absent international surprises and 
assuming our expectation that the nascent NZ economic 
recovery continues, fresh highs in swap rates are possible 
by year end. However, a plethora of international risks 
(wars, oil prices, central bank actions, fiscal risks, and risk 
sentiment) adds caution to the view.

Official Cash Rate forecasts 
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Swap rates 

3.25

3.50

3.75

4.00

4.25

4.50

4.75

5.00

3.25

3.50

3.75

4.00

4.25

4.50

4.75

5.00

1yr 2yr 3yr 5yr 10yr

%%

5-Oct 28-Sep

Dec 26 (f) Mar 27 (f)

Sources: Bloomberg, Westpac

NZD/USD vs rolling 10yr average 
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FX recent developments

Historical data F’cast

Spot 3mth range 5yr range 5yr avg Dec-26

USD 0.562 0.559-0.597 0.553-0.720 0.610 0.59

AUD 0.808 0.802-0.837 0.802-0.967 0.904 0.82

EUR 0.499 0.497-0.513 0.484-0.637 0.555 0.50

GBP 0.424 0.424-0.438 0.424-0.531 0.476 0.43

JPY 88.7 88.4-95.3 75.5-98.6 87.5 90.7
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The week ahead

Q3 NZIER Survey of Business Opinion 
Oct 6, General business confidence last: 12.3

Business conditions picked up modestly in the June 
quarter as concerns about the war in the Middle East 
eased. However, cost and pricing gauges remained firm. 
The September quarter survey will be closely watched 
ahead of the RBNZ’s 28 October meeting. Recent weeks 
have shown signs that activity is firming. However, 
fuel prices have also risen sharply, and we (along with 
the RBNZ) will be watching for signs of a broader lift in 
inflation pressures. The timing of survey responses within 
the sample period will also warrant scrutiny, given that oil 
prices rose late in the quarter. 

NZIER Quarterly Survey of Business Opinion 
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Economic and financial forecasts

Economic indicators Quarterly % change Annual % change

Jun-26 Sep-26 Dec-26 Mar-27 2025 2026 2027 2028

GDP (production) 0.2 0.6 0.8 1.1 1.6 2.6 3.0 3.4

Consumer price index 1.5 0.7 0.6 0.4 3.1 3.7 1.7 2.1

Employment change 0.5 0.5 0.7 0.7 0.2 1.8 2.6 2.3

Unemployment rate 5.6 5.5 5.4 5.3 5.4 5.4 4.9 4.4

Labour cost index (all sectors) 0.6 0.6 0.6 0.5 2.0 2.3 2.3 2.3

Current account balance (% of GDP) -3.2 -3.9 -4.1 -4.0 -3.0 -4.1 -3.8 -3.8

Terms of trade -4.5 -0.1 2.2 2.4 3.3 -3.8 5.7 1.7

House price index -0.2 0.0 0.2 0.5 -0.1 0.2 2.0 4.1

Financial forecasts End of quarter End of year

Jun-26 Sep-26 Dec-26 Mar-27 2025 2026 2027 2028

OCR 2.25 2.75 3.00 3.50 2.25 3.00 4.00 3.75

90 day bank bill 2.63 2.99 3.40 3.75 2.52 3.40 4.20 3.95

2 year swap 3.47 3.72 3.95 4.10 2.71 3.95 4.20 4.10

5 year swap 3.88 4.07 4.20 4.30 3.27 4.20 4.40 4.35

10 year bond 4.61 4.75 4.75 4.90 4.27 4.75 5.05 5.05

TWI 66.5 66.1 65.7 67.4 66.4 65.7 71.1 70.5

NZD/USD 0.58 0.58 0.59 0.61 0.57 0.59 0.65 0.65

NZD/AUD 0.82 0.82 0.82 0.84 0.87 0.82 0.89 0.90

NZD/EUR 0.50 0.51 0.50 0.51 0.49 0.50 0.54 0.54

NZD/GBP 0.44 0.43 0.43 0.44 0.43 0.43 0.47 0.46
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Data calendar

Last Market 
median

Westpac 
forecast Risk/Comment

Mon 05

NZ Sep  ANZ Commodity Prices, %mth –0.4 – – Agriculture product prices at or near record levels

Aus Sep  MI Inflation Gauge, %ann 4.8 – – Lead indicator for CPI inflation shows price pressure rising.

 Labour Day Public Holiday – – – NSW, ACT, SA, Qld (King’s Birthday). Markets open.

Eur Oct  Sentix Investor Confidence, index 5.1 – – Sitting at the highest level since February 2022.

Aug  PPI, %ann 5.8 – – Recent strength driven by energy inputs, ex-energy at 3.1%yr.

US Sep  ISM Services, index 55.4 55.2 – Regional surveys suggest a milder expansion than last month.

Wrld Sep  S&P Global Services PMI, index – – – Final estimate for Japan, UK, Eurozone and the US.

Tue 06

NZ Q3 NZIER Survey of Business Opinion, index 12.3 – – Watching for resilience in activity, but upside risks for prices.

Aus Oct  Westpac–MI Cons. Sentiment, index 84.4 – – Consumers react to rate rise and softer inflation print.

Sep  ANZ–Indeed Job Ads, %mth 2.5 – – Has been trending higher since end-2025.

Eur Aug  Retail Sales, %mth –0.6 – – Consumers pulling away from non-food related spending.

US Aug  Trade Balance, US$bn –88.6 –89.8 – Trade deficit widening amid surging AI-related imports.

Wed 07

NZ Sep  GlobalDairyTrade auction, % –1.1 – – WMP and SMP prices up on previous GDT Pulse auction.

Chn Sep  Foreign Reserves, US$bn 3438.33 – – Weaker dollar and growing trade surplus drives reserves up.

US  FOMC Meeting Minutes – – – Focus will be on assessments on the stance of policy.

Aug  Consumer Credit, $bn 18.062 15 – Some consumers may be leaning on credit to fund spending.

Thur 08

Aus Oct  MI Inflation Expectations, %ann 4.9 – – Higher fuel prices seeing near-term expectations lift.

Jpn Aug  Current Account Balance, ¥bn 2988.9 3194.6 – Rise driven by higher inbound tourism and dividend inflows.

US Initial Jobless Claims 197 – – Has been easing in recent weeks.

Aug Wholesale Inventories, %mth 0.7 – – Final estimate.

 Fedspeak – – – Fed’s Musalem speaks at Bloomberg event.

Fri 09

Jpn Aug  Household Spending, %ann –3.6 –3.6 – Discretionary spending falters in the face of higher prices.

Chn Sep  M2 Money Supply, %ann 7.5 – – Credit demand slows as households and firms hold-off.

US Oct  Uni. Of Michigan Sentiment, index 48.1 48 – Consumers’ outlook on the economy souring.
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Disclaimer
©2026 Westpac Banking Corporation ABN 33 007 457 141 
(including where acting under any of its Westpac, St George, 
Bank of Melbourne or BankSA brands, collectively, “Westpac”). 
References to the “Westpac Group” are to Westpac and 
its subsidiaries and includes the directors, employees and 
representatives of Westpac and its subsidiaries. 

Things you should know. 
We respect your privacy: You can view the New Zealand 
Privacy Policy here, or the Australian Group Privacy 
Statement here. Each time someone visits our site, data is 
captured so that we can accurately evaluate the quality of our 
content and make improvements for you. We may at times 
use technology to capture data about you to help us to better 
understand you and your needs, including potentially for 
the purposes of assessing your individual reading habits and 
interests to allow us to provide suggestions regarding other 
reading material which may be suitable for you.

This information, unless specifically indicated otherwise, is 
under copyright of the Westpac Group. None of the material, 
nor its contents, nor any copy of it, may be altered in any way, 
transmitted to, copied of distributed to any other party without 
the prior written permission of the Westpac Group. 

Disclaimer.
This information has been prepared by Westpac and is 
intended for information purposes only. It is not intended to 
reflect any recommendation or financial advice and investment 
decisions should not be based on it. This information does not 
constitute an offer, a solicitation of an offer, or an inducement 

to subscribe for, purchase or sell any financial instrument or 
to enter into a legally binding contract. To the extent that this 
information contains any general advice, it has been prepared 
without taking into account your objectives, financial situation 
or needs and before acting on it you should consider the 
appropriateness of the advice. Certain types of transactions, 
including those involving futures, options and high yield 
securities give rise to substantial risk and are not suitable 
for all investors. We recommend that you seek your own 
independent legal or financial advice before proceeding with 
any investment decision. 

This information may contain material provided by third 
parties. While such material is published with the necessary 
permission none of Westpac or its related entities accepts any 
responsibility for the accuracy or completeness of any such 
material. Although we have made every effort to ensure this 
information is free from error, none of Westpac or its related 
entities warrants the accuracy, adequacy or completeness of 
this information, or otherwise endorses it in any way. Except 
where contrary to law, Westpac Group intend by this notice to 
exclude liability for this information. This information is subject 
to change without notice and none of Westpac or its related 
entities is under any obligation to update this information 
or correct any inaccuracy which may become apparent at a 
later date. This information may contain or incorporate by 
reference forward looking statements. The words “believe”, 
“anticipate”, “expect”, “intend”, “plan”, “predict”, “continue”, 
“assume”, “positioned”, “may”, “will”, “should”, “shall”, “risk” 
and other similar expressions that are predictions of or indicate 
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Past performance is not a reliable indicator of future performance. The forecasts given in this document are predictive in character. 
Whilst every effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable, the forecasts 
may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The ultimate outcomes may differ 
substantially from these forecasts.
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future events and future trends identify forward-looking 
statements. These forward-looking statements include all 
matters that are not historical facts. Past performance is not 
a reliable indicator of future performance, nor are forecasts 
of future performance. Whilst every effort has been taken 
to ensure that the assumptions on which any forecasts are 
based are reasonable, the forecasts may be affected by 
incorrect assumptions or by known or unknown risks and 
uncertainties. The ultimate outcomes may differ substantially 
from any forecasts.

Conflicts of Interest: In the normal course of offering banking 
products and services to its clients, the Westpac Group may 
act in several capacities (including issuer, market maker, 
underwriter, distributor, swap counterparty and calculation 
agent) simultaneously with respect to a financial instrument, 
giving rise to potential conflicts of interest which may impact 
the performance of a financial instrument. The Westpac Group 
may at any time transact or hold a position (including hedging 
and trading positions) for its own account or the account of 
a client in any financial instrument which may impact the 
performance of that financial instrument. 

Author(s) disclaimer and declaration: The author(s) confirms 
that (a) no part of his/her compensation was, is, or will be, 
directly or indirectly, related to any views or (if applicable) 
recommendations expressed in this material; (b) this material 
accurately reflects his/her personal views about the financial 
products, companies or issuers (if applicable) and is based on 
sources reasonably believed to be reliable and accurate; (c) 
to the best of the author’s knowledge, they are not in receipt 
of inside information and this material does not contain inside 
information; and (d) no other part of the Westpac Group has 
made any attempt to influence this material. 

Further important information regarding sustainability-
related content: This material may contain statements 
relating to environmental, social and governance (ESG) topics. 
These are subject to known and unknown risks, and there are 
significant uncertainties, limitations, risks and assumptions in 
the metrics, modelling, data, scenarios, reporting and analysis 
on which the statements rely. In particular, these areas are 
rapidly evolving and maturing, and there are variations in 
approaches and common standards and practice, as well 
as uncertainty around future related policy and legislation. 
Some material may include information derived from publicly 
available sources that have not been independently verified. 
No representation or warranty is made as to the accuracy, 
completeness or reliability of the information. There is a risk 
that the analysis, estimates, judgements, assumptions, views, 
models, scenarios or projections used may turn out to be 
incorrect. These risks may cause actual outcomes to differ 
materially from those expressed or implied. The ESG-related 
statements in this material do not constitute advice, nor are 
they guarantees or predictions of future performance, and 
Westpac gives no representation, warranty or assurance 
(including as to the quality, accuracy or completeness of the 
statements). You should seek your own independent advice. 

Additional country disclosures:
Australia: Westpac holds an Australian Financial Services 
Licence (No. 233714). You can access Westpac’s Financial 
Services Guide here or request a copy from your Westpac 
point of contact. To the extent that this information contains 

any general advice, it has been prepared without taking into 
account your objectives, financial situation or needs and 
before acting on it you should consider the appropriateness of 
the advice.

New Zealand: In New Zealand, Westpac Institutional Bank 
refers to the brand under which products and services 
are provided by either Westpac (NZ division) or Westpac 
New Zealand Limited (company number 1763882), the 
New Zealand incorporated subsidiary of Westpac (“WNZL”). 
Any product or service made available by WNZL does not 
represent an offer from Westpac or any of its subsidiaries 
(other than WNZL). Neither Westpac nor its other subsidiaries 
guarantee or otherwise support the performance of WNZL 
in respect of any such product. WNZL is not an authorised 
deposit-taking institution for the purposes of Australian 
prudential standards. The current disclosure statements 
for the New Zealand branch of Westpac and WNZL can be 
obtained at www.westpac.co.nz. 

Singapore: This material has been prepared and issued for 
distribution in Singapore to institutional investors, accredited 
investors and expert investors (as defined in the applicable 
Singapore laws and regulations) only. Recipients of this 
material in Singapore should contact Westpac Singapore 
Branch in respect of any matters arising from, or in connection 
with, this material. Westpac Singapore Branch holds a 
wholesale banking licence and is subject to supervision by the 
Monetary Authority of Singapore. 

Fiji: Unless otherwise specified, the products and services 
for Westpac Fiji are available from www.westpac.com. fj 
© Westpac Banking Corporation ABN 33 007 457 141. This 
information does not take your personal circumstances 
into account and before acting on it you should consider 
the appropriateness of the information for your financial 
situation. Westpac Banking Corporation ABN 33 007 457 141 is 
incorporated in NSW Australia and registered as a branch in 
Fiji. The liability of its members is limited.

Papua New Guinea: Unless otherwise specified, the 
products and services for Westpac PNG are available from 
www. westpac.com.pg © Westpac Banking Corporation 
ABN 33 007 457 141. This information does not take your 
personal circumstances into account and before acting on it 
you should consider the appropriateness of the information 
for your financial situation. Westpac Banking Corporation ABN 
33 007 457 141 is incorporated in NSW Australia. Westpac is 
represented in Papua New Guinea by Westpac Bank - PNG - 
Limited. The liability of its members is limited. 

U.S: Westpac operates in the United States of America as 
a federally licensed branch, regulated by the Office of the 
Comptroller of the Currency. Westpac is also registered with 
the US Commodity Futures Trading Commission (“CFTC”) as 
a Swap Dealer, but is neither registered as, or affiliated with, 
a Futures Commission Merchant registered with the US CFTC. 
The services and products referenced above are not insured by 
the Federal Deposit Insurance Corporation (“FDIC”). Westpac 
Capital Markets, LLC (‘WCM’), a wholly-owned subsidiary of 
Westpac, is a broker-dealer registered under the U.S. Securities 
Exchange Act of 1934 (‘the Exchange Act’) and member 
of the Financial Industry Regulatory Authority (‘FINRA’). In 
accordance with APRA’s Prudential Standard 222 ‘Association 
with Related Entities’, Westpac does not stand behind WCM 
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other than as provided for in certain legal agreements between 
Westpac and WCM and obligations of WCM do not represent 
liabilities of Westpac. 

This communication is provided for distribution to U.S. 
institutional investors in reliance on the exemption from 
registration provided by Rule 15a-6 under the Exchange Act 
and is not subject to all of the independence and disclosure 
standards applicable to debt research reports prepared 
for retail investors in the United States. WCM is the U.S. 
distributor of this communication and accepts responsibility 
for the contents of this communication. Transactions by U.S. 
customers of any securities referenced herein should be 
effected through WCM. All disclaimers set out with respect 
to Westpac apply equally to WCM. If you would like to speak 
to someone regarding any security mentioned herein, please 
contact WCM on +1 212 389 1269. Investing in any non-U.S. 
securities or related financial instruments mentioned in this 
communication may present certain risks. The securities of 
non-U.S. issuers may not be registered with, or be subject to 
the regulations of, the SEC in the United States. Information 
on such non-U.S. securities or related financial instruments 
may be limited. Non-U.S. companies may not be subject to 
audit and reporting standards and regulatory requirements 
comparable to those in effect in the United States. The value 
of any investment or income from any securities or related 
derivative instruments denominated in a currency other than 
U.S. dollars is subject to exchange rate fluctuations that may 
have a positive or adverse effect on the value of or income from 
such securities or related derivative instruments. 

The author of this communication is employed by Westpac 
and is not registered or qualified as a research analyst, 
representative, or associated person of WCM or any other 
U.S. broker-dealer under the rules of FINRA, any other U.S. 
self-regulatory organisation, or the laws, rules or regulations 
of any State. Unless otherwise specifically stated, the views 
expressed herein are solely those of the author and may differ 
from the information, views or analysis expressed by Westpac 
and/or its affiliates.

UK: The London branch of Westpac is authorised in the United 
Kingdom by the Prudential Regulation Authority (PRA) and is 
subject to regulation by the Financial Conduct Authority (FCA) 
and limited regulation by the PRA (Financial Services Register 
number: 124586). The London branch of Westpac is registered 
at Companies House as a branch established in the United 
Kingdom (Branch No. BR000106). Details about the extent 
of the regulation of Westpac’s London branch by the PRA are 
available from us on request. 

This communication is not being made to or distributed to, 
and must not be passed on to, the general public in the United 
Kingdom. Rather, this communication is being made only to 
and is directed at (a) those persons falling within the definition 
of Investment Professionals (set out in Article 19(5) of the 
Financial Services and Markets Act 2000 (Financial Promotion) 
Order 2005 (the “Order”)); (b) those persons falling within 
the definition of high net worth companies, unincorporated 
associations etc. (set out in Article 49(2)of the Order; (c) 
other persons to whom it may lawfully be communicated in 
accordance with the Order or (d) any persons to whom it may 
otherwise lawfully be made (all such persons together being 
referred to as “relevant persons”). Any person who is not a 
relevant person should not act or rely on this communication 

or any of its contents. In the same way, the information 
contained in this communication is intended for “eligible 
counterparties” and “professional clients” as defined by the 
rules of the Financial Conduct Authority and is not intended for 
“retail clients”. Westpac expressly prohibits you from passing 
on the information in this communication to any third party. 

European Economic Area (“EEA”): This material may 
be distributed to you by either: (i) Westpac directly, or (ii) 
Westpac Europe GmbH (“WEG”) under a sub-licensing 
arrangement. WEG has not edited or otherwise modified the 
content of this material. WEG is authorised in Germany by the 
Federal Financial Supervision Authority (‘BaFin’) and subject 
to its regulation. WEG’s supervisory authorities are BaFin and 
the German Federal Bank (‘Deutsche Bundesbank’). WEG is 
registered with the commercial register (‘Handelsregister’) of 
the local court of Frankfurt am Main under registration number 
HRB 118483. In accordance with APRA’s Prudential Standard 
222 ‘Association with Related Entities’, Westpac does not 
stand behind WEG other than as provided for in certain legal 
agreements (a risk transfer, sub-participation and collateral 
agreement) between Westpac and WEG and obligations of 
WEG do not represent liabilities of Westpac. Any product or 
service made available by WEG does not represent an offer 
from Westpac or any of its subsidiaries (other than WEG). All 
disclaimers set out with respect to Westpac apply equally 
to WEG.

This communication is not intended for distribution to, or 
use by any person or entity in any jurisdiction or country 
where such distribution or use would be contrary to local law 
or regulation.

This communication contains general commentary, research, 
and market colour. The communication does not constitute 
investment advice. The material may contain an ‘investment 
recommendation’ and/or ‘information recommending or 
suggesting an investment’, both as defined in Regulation (EU) 
No 596/2014 (including as applicable in the United Kingdom) 
(“MAR”). In accordance with the relevant provisions of MAR, 
reasonable care has been taken to ensure that the material has 
been objectively presented and that interests or conflicts of 
interest of the sender concerning the financial instruments to 
which that information relates have been disclosed.

Investment recommendations must be read alongside 
the specific disclosure which accompanies them and the 
general disclosure which can be found here. Such disclosure 
fulfils certain additional information requirements of MAR 
and associated delegated legislation and by accepting this 
communication you acknowledge that you are aware of the 
existence of such additional disclosure and its contents.

To the extent this communication comprises an investment 
recommendation it is classified as non-independent 
research. It has not been prepared in accordance with legal 
requirements designed to promote the independence of 
investment research and therefore constitutes a marketing 
communication. Further, this communication is not subject 
to any prohibition on dealing ahead of the dissemination of 
investment research.
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