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Keep calm and focus on
the data

We expect the Reserve Bank of New Zealand (RBNZ)
will leave the Official Cash Rate (OCR) unchanged

at 2.95% at its 8 July policy meeting, while maintaining

a data-dependent tightening bias. The Monetary Policy
Committee (MPC) is likely to emphasise that future policy
adjustments will depend on evidence of second-round
inflation pressures, sustained wage growth, and rising
medium- to long-term inflation expectations. In addition,
signs that the economic recovery is gaining traction and
that the output gap is narrowing will also be important
considerations in determining when policy tightening
becomes appropriate.

The RBNZ's communications are expected to retain
language indicating that OCR increases are likely

at upcoming meetings. However, this guidance will
increasingly be framed as conditional, rather than
indicative of a predetermined path. This shift is important,
as it reflects the MPC’s intention to re-anchor expectations
around the flow of data, particularly after markets became
overly focused on the prospect of a July rate hike following
the May Monetary Policy Statement (MPS).

While it is notable that three MPC members voted in
favour of a rate hike in May, developments over the

past six weeks have significantly altered the economic
backdrop. In particular, the easing of tensions in the
Middle East and the associated sharp decline in oil prices
have materially reduced inflation risks. As a result, it is
entirely plausible that a formal vote on raising the OCR
may not be required at the July meeting.

If a vote does take place, we expect only a small minority
to support an immediate increase. It is unlikely that
members who favoured holding rates in May will shift
towards tightening at this stage. In addition, those

who previously supported a hike may instead prefer
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Key data and event outlook

Date Event

8Jul 26 RBNZ OCR Review

14 Jul 26 NZIER QSBO Survey, June quarter

17 Jul 26 NZ Selected price indexes, June

21Jul 26 NZ CPI, June quarter

29 Jul 26 FOMC meeting (30 Jul NZT)

5 Aug 26 Labour market surveys, June quarter

11 Aug 26 RBA Monetary Policy Decision

17 Aug 26 NZ Selected price indexes, July

2 Sep 26 RBNZ OCR Review & Monetary Policy Statement
16 Sep 26 FOMC meeting (17 Sep NZT)
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to wait for the upcoming flow of key economic data
before revisiting the case for higher interest rates at the
September meeting.

A key objective for the RBNZ’s communications at this
meeting will be to redirect market attention towards
upcoming data releases as the key determinants of future
OCR decisions. The MPC is likely to use this opportunity
to correct the perception that a July hike was effectively
“pre-committed.” Instead, the Bank will reaffirm that

its forward guidance is conditional and responsive to
evolving economic conditions.

Looking further ahead, we expect the RBNZ to continue
signalling a path towards eventual policy normalisation,
but with a recalibrated timeline. Prior to the war in the
Middle East, the MPC’s baseline view, as articulated in
their February Statement, was for a single OCR increase
no earlier than the end of 2026. Given that inflation
remains above previous forecasts, the Bank may now
indicate that the first increase could occur as early as
September. However, this will likely be presented as a
possibility rather than a certainty, with a clear emphasis
on the need for supporting evidence.

The trajectory of tightening beyond the initial move is

also expected to be gradual, particularly if second-round
inflation pressures remain contained. And on that front,
this week’s business confidence survey showed that the
number of businesses who are planning on raising prices
has been dropping back again as oil prices have eased.
This week’s consumer confidence survey similarly showed
that inflation expectations have dropped back to pre-Iran
war levels. Evidence on persistent second round pricing
pressures from oil prices now looks very thin indeed.

While consecutive rate increases from September cannot
be ruled out, this scenario is unlikely to be presented as
the central case. A slower pace of tightening would be
more consistent with the gradual recovery in activity and
less-worrying inflation outlook. Indeed, if incoming data
point to weaker growth or if the detail of the June quarter
inflation report (out on 21 July) is softer than expected,
the start of the tightening cycle could be pushed back

to December.
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In terms of financial markets pricing, we anticipate some
moderation in expectations for policy tightening over the
remainder of 2026. Pricing is likely to converge towards
one to two 25 basis point increases by year-end, with
further adjustments contingent on the evolving data flow.

Arguments in favour of a July hike.

Arguments in favour of an immediate rate hike have
centred largely on interpretations of the May MPS as
signalling a July move. However, we think that is a
misinterpretation of what the RBNZ’s projections intended
to signal. While the RBNZ’s May Statement did indicate
that the OCR was expected to rise over the coming
months, that was not a precommitment. The projected
path for the OCR is always dependent on the evolution

of economic conditions. Indeed, the Governor’s remarks
at the time deliberately emphasised uncertainty, noting
that rate increases would depend on factors such as oil
prices, the strength of growth, and evidence of persistent
inflation pressures. Similarly, comments from Assistant
Governor Silk have reinforced the message that all policy
options remain on the table heading into the July review.

Other arguments for tightening include the recent
depreciation of the New Zealand dollar, driven in part by
widening interest rate differentials with other economies.
While a weaker currency does add to inflation pressures,
its persistence remains uncertain. Moreover, currency
depreciation also supports the tradable sector and
contributes to a rebalancing of the economy. As such,
exchange rate movements alone are unlikely to justify an
immediate policy response.

On the growth side, the easing of tensions in the Middle
East is expected to provide some support to activity in the
second half of 2026. Lower energy prices have improved
the terms of trade and have already underpinned modest
gains in business and consumer confidence. However,
these improvements are unlikely to fully restore the more
optimistic growth outlook presented in the February MPS.
Survey evidence continues to point to weak momentum,
with backward-looking indicators suggesting that the
recovery remains in its early stages.
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Arguments in favour of no change.

In contrast, the case for holding the OCR steady is
supported by several factors. Most notably, the sharp
decline in oil prices (down around $40 /barrel since May)
has significantly altered the inflation outlook. Oil prices
are now well below the levels assumed in the RBNZ’s May
projections, and forecasts for inflation have been revised
lower. We now expect CPI inflation will peak at 4% in the
June quarter before slowing to 3.5% by the end of this
year. That would be well below the 4.1% rate the RBNZ
assumed for year-end inflation in its May MPS projections.

Consumer price inflation
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Furthermore, with lower oil prices and near-term
inflation, the risk of higher fuel costs passing through to

a broader uplift in inflation pressures is also lower. That
risk was a key concern highlighted by MPC members who
voted for a hike in May. Measures of shorter-term inflation
expectations have eased as energy prices have declined.
Similarly, the labour market remains relatively soft,
limiting the risk of wage-driven inflation.

Crucially, a substantial amount of new data will become
available between the July and September meetings.
This includes the June quarter CPI, business surveys,
labour market indicators, and key measures of inflation
expectations. With the sharp decline in energy prices
significantly reducing the merit of pre-emptive action, we
suspect even more hawkish MPC members will now be
content to see what this data reveals.

Economic activity also appears to have been subdued in
the June quarter, with most indicators pointing to little or
no growth. This suggests that the output gap may have
widened, reinforcing the case for patience.

Globally, expectations for further interest rate increases
have also moderated, with many central banks adopting
a more cautious stance. This international backdrop
supports a more measured approach by the RBNZ.

Scenarios.

The most likely outcome remains a balanced approach
that retains a tightening bias while underscoring data
dependence. However, more hawkish and dovish
possibilities exist including:

A hawkish scenario where the OCR is increased and
language suggesting the RBNZs views haven't shifted
much. In such circumstances, markets would assume
at least 3, possibly 4 hikes in aggregate for 2026. We
see this as implausible and assign a 10% probability
toit.

A dovish scenario that seriously questions a hike before
December. The forward guidance could be omitted
noting that inflation risks seem much less prominent
relative to the still large level of excess capacity. The
press statement could note that evidence of strong
core inflation and broadening second-round inflation
pressures would need to be seen to justify a lift in the
OCR, and that such evidence is lacking at this stage.
This is more plausible and we attach a 30% probability
to this scenario.

Westpac Economics Team
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Chart of the week. Household wealth
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hike the OCR over the coming year and mortgage rates already
starting to push higher in recent months.
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North America.

Australia 2.0 17 1.3 2.3
In the US, employment rose a less than expected 57k in China 5.0 47 4.6 44
June. However, the unemployment rate nudged down to United States 21 21 1.8 1.9
4.9% thanks to a large fall in labgur force participation. In Japan 11 06 0.8 0.9
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with the decline in oil prices. The Conference Board’s
survey pointed to broadly stable consumer confidence in Euro Zone 1 02 ! 15
June following a downward revision to the May reading. United Kingdom 14 11 11 15
Speaking at the ECB'’s Sintra conference, Fed Chair Warsh NZ trading partners 32 28 27 2.9
said expectations for inflation had moderated over the World 34 31 3.3 3.3

past four weeks because of the decline in oil prices. The

coming week is relatively quiet on the data front, with the Australian & US interest rate outlook
. . . u 1 1 u

ISM services index and the release of the minutes of the

June FOMC meeting the main diary entries of note. North

of the border, the BoC’s Business Outlook survey and the Australia

June employment report will feed into expectations for Cash 435 485 485 385

the tone of next week’s BoC policy meeting. 90 Day BBSW 446 490 480 395
3 Year Swap 439 465 430 390

Europe. 3 Year Bond 44 465 430  3.90

In the euro area, speaking at the Bank’s Sintra conference, 10 Year Bond 480 490 485 49

ECB President Lagarde expressed no regret at the 10 Year Spread to US (bps) 32 40 20 10

decision to tighten policy last month. Lagarde reaffirmed us

that the decision was robust to a range of scenarios and Fed Funds 3625 3625 3625  3.625

said that in the absence of such tightening inflation would US 10 Year Bond 448 450 465 485

likely have remained above 2% in both 2027 and 2028.
Echoing recent comments from the Fed’s Warsh, Lagarde

also played down the future role of “forward guidance” US nonfarm payrolls and unemployment rate

in an uncertain world. Instead replaced by “framework 1000 . 000 mth change % 4

guidance” - making clear not what the bank will do, but Non-farm payrolls (left axis)

rather how it will decide. Meanwhile, headline inflation in 800 1 — Unemployment rate (right axis) 7

the euro area fell more than expected in June, with the 600 | L6

core inflation rate falling 0.2ppts to 2.4%yr. The economic

diary is sparsely populated in Europe this week. 400 + 5
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In Australia, the minutes from last month’s RBA policy o LS Moo s )

meeting, together with other communications by senior 2021 2022 2023 2024 2025 2026

staff, continued to express concern about the inflation
outlook. On balance, our Australian team continue to see

high inflation and an unacceptably slow return to target Euro area inflation

as drawing additional interest rate rises from the RBA 1 ey LI
- but depending on how the inflation data, geopolitics 10| = Headine L 10
and key judgements land, that balance could be a — Core

close-run thing. In China, the official PMIs inched higher
in June, with the manufacturing index rising 0.3pts to
50.3 and the non-manufacturing index rising 0.1ptts to
50.2. Meanwhile, the BoJ’s Tankan survey unexpectedly
strengthened in the June quarter, with the large
manufacturers index rising to a more than 8-year high.
This week will see the release of June inflation reports Source: Macrobond
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Financial markets wrap

Foreign exchange.

Following a four cent fall in June, NZD/USD has
consolidated above 0.5625. Further consolidation is
expected during the week ahead, between 0.5650 and
0.5750, but with potential for either boundary to be
tested given heightened event risk from the RBNZ.

The RBNZ MPR on Wednesday will be a tense affair for
markets. Analysts are divided over a hike or a hold, while
OIS pricing indicates an 80% chance of a hike. That
suggests a reaction is likely, whatever the outcome.

Setting that event aside, the broader influence remains
the US dollar. It rose sharply in May and June, mainly

due to solid economic performance which increased the
chance of a Fed rate hike before December. But last week
that narrative was questioned by a disappointing jobs
report, causing the USD to weaken slightly and muddying
the near-term outlook.

For the quarter ahead, we retain a neutral bias, pending
an enduring resolution of the Iran war (beyond the 60-
day ceasefire). A positive outcome could boost the NZD
towards the 0.5900 area, while a breakdown could cause
a decline to 0.5500.

NZD/AUD’s year-old trend decline stalled in May and
June in the mid-0.81s but remains vulnerable to breaking
below 0.8138 and making a fresh 13-year low. NZ-AU
yield spreads remain extremely negative and are likely to
remain so until the RBNZ starts its hiking cycle.

Interest rates.

The NZ 2yr swap rate has been rangebound over the past
three weeks, between 3.25% and 3.40%, awaiting the
outcome of the 8 July RBNZ MPR.

If the RBNZ remains on hold as we expect, then markets
will be disappointed, since OIS pricing currently implies an
80% chance. But if it hikes, and the guidance is hawkish,
there is scope for an upward reaction. Westpac forecasts
hikes in September and December.
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The week ahead

RBNZ Monetary Policy Review
Jul 8, Last: 2.25%, Westpac: 2.25%, Market: 2.50%

We expect the RBNZ to leave the OCR at 2.25% at its 8

July Review. Much has changed over the past six weeks,

most notably oil prices have fallen much more rapidly
than expected. The related moderation in inflation
pressure gives the RBNZ more time to wait-and-watch
how the economy is tracking, especially with a large
amount of important economic data to be released
after the July review. Forward guidance should remain
consistent with a lift in the OCR this year. However, the
message is expected to be more data dependent than
came across at the May Statement. While three MPC
members had voted for a rate hike in May, we think the
“on hold” decision may well be reached by consensus.

Official Cash Rate forecasts
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Economic and financial forecasts

Mar-26 Jun-26 Sep-26 Dec-26 2024 2025 2026 2027
GDP (production) 038 -011 06 07 16 15 2.0 2.9
Consumer price index 0.9 14 0.7 04 2.9 31 3.5 2.0
Employment change 01 01 03 06 13 0.2 1.2 2.5
Unemployment rate 5.3 54 54 5.3 51 54 5.3 4.9
Labour cost index (all sectors) 0.5 0.6 0.7 0.6 3.3 2.0 24 2.4
Current account balance (% of GDP) -3.6 -37 -3.9 -3.9 -47 -3.6 -3.9 -3.9
Terms of trade -1.6 14 0.9 -01 8.9 34 0.6 3.9
House price index 0. -0.1 0.0 0.1 -1.0 -0.1 0.3 2.0
Mar-26 Jun-26 Sep-26 Dec-26 2024 2025 2026 2027
OCR 2.95 2.95 2.50 275 4.95 2.95 275 4.00
90 day bank bill 2.51 2.63 275 315 4.45 2.52 315 4.20
2 year swap 312 3.47 3.55 3.85 3.64 2.7 3.85 4.20
5 year swap 3.7 3.88 3.80 415 3.73 3.27 415 4.40
10 year bond 4.54 4.61 4.40 4.55 4.50 4.27 4.55 5.05
TWI 67.2 66.5 66.6 67.2 69.5 66.4 67.2 71.8
NzD/USD 0.59 0.58 0.59 0.60 0.59 0.57 0.60 0.66
NzZD/AUD 0.85 0.82 0.82 0.82 0.91 0.87 0.82 0.89
NZD/EUR 0.50 0.50 0.50 0.51 0.55 0.49 0.51 0.54
NzZD/GBP 0.44 0.44 0.44 0.44 0.46 043 0.44 0.47
GDP growth House prices
4 7%3 N Westpa;%’ 8 30 % ) % 30
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Data calendar

Market Westpac

Last median forecast Risk/Comment
Mon 06
Nz Jun ANZ Commaodity Prices, %omth 0.7 - - Favourable supply and demand conditions supporting prices.
Aus Jun Ml Inflation Gauge, %ann 4.4 - - Provides a general gauge of inflation pressures.
Jun ANZ-Indeed Job Ads, %mth 1.8 - - Indicative of broadly stable labour demand.
Eur Jul Sentix Investor Confidence, index -13.4 - - Better news on US-Iran should support a recovery.
May PPI, %ann 4.9 - - Upstream price pressures mounting across Europe ...
May Retail Sales, %omth -04 0.3 - ...and consumers are starting to feel the pinch.
us Jun S&P Global Services PMI, index 51.3 51.3 - Final estimate.
Jun ISM Services PMI, index 54.5 54. - Activity burgeoning, employment rising, prices surging.
Tue 07
Jpn May Household Spending, %ann -0.5 -2.3 - Stillin decline despite solid real wage gains.
us May Trade Balance, US$bn -55.9 -78.7 - US upped oil exports materially in recent months.
Wed 08
Nz RBNZ Policy Decision 2.95 2.5 9.95 RBNZto hold the OCR but signal data-dependent rate rises.
Aus RBA Assist’ Governor (Economic) - - - Hunter speaking at 11:00am AEST.
Jpn May Current Account Balance, ¥bn 3908 4120 - Surplus strengthening underneath usual seasonal noise.
us May Wholesale Inventories, %mth 0.3 0.3 - Final estimate.
Jun FOMC Minutes - - - Will provide more colour on the Committee’s deliberations.
May Consumer Credit, $bn 20.7 17.5 - Credit flowing against a backdrop of income pressures.
Thu 09
Nz Jun Manufacturing PMI, index 49.9 - - Business conditions starting to firm as oil prices have dropped.
Chn Jun CPI, %ann 1.2 11 - Consumer inflation benign despite pressure from Middle East ...
Jun PP, %ann 3.9 4. - ...aiding much-needed discretionary spending capacity.
Jun New YTD Loans, CNYbn 9no o - Credit growth softer than last year as domestic demand ...
Jun M2 Money Supply, %ann 8.6 8.4 - ...struggles to gain momentum note data due 9-15 July.
us Initial Jobless Claims 215 218 - Stillat low levels versus history.
Jun Existing Home Sales, %mth 3.2 0.9 - Elevated mortgage rates keep sales volumes range-bound.
Fri10
NZ Matariki Public Holiday - - - Public holiday, markets closed.
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entities is under any obligation to update this information

or correct any inaccuracy which may become apparent at a
later date. This information may contain or incorporate by
reference forward looking statements. The words “believe”,
“anticipate”, “expect”, “intend”, “plan”, “predict”, “continue”,
“assume”, “positioned”, “may”, “will”, “should”, “shall”, “risk”
and other similar expressions that are predictions of or indicate
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future events and future trends identify forward-looking
statements. These forward-looking statements include all
matters that are not historical facts. Past performance is not
areliable indicator of future performance, nor are forecasts
of future performance. Whilst every effort has been taken

to ensure that the assumptions on which any forecasts are
based are reasonable, the forecasts may be affected by
incorrect assumptions or by known or unknown risks and
uncertainties. The ultimate outcomes may differ substantially
from any forecasts.

Conflicts of Interest: In the normal course of offering banking
products and services to its clients, the Westpac Group may
act in several capacities (including issuer, market maker,
underwriter, distributor, swap counterparty and calculation
agent) simultaneously with respect to a financial instrument,
giving rise to potential conflicts of interest which may impact
the performance of a financial instrument. The Westpac Group
may at any time transact or hold a position (including hedging
and trading positions) for its own account or the account of

a client in any financial instrument which may impact the
performance of that financial instrument.

Author(s) disclaimer and declaration: The author(s) confirms
that (a) no part of his/her compensation was, is, or will be,
directly or indirectly, related to any views or (if applicable)
recommendations expressed in this material; (b) this material
accurately reflects his/her personal views about the financial
products, companies or issuers (if applicable) and is based on
sources reasonably believed to be reliable and accurate; (c)
to the best of the author’s knowledge, they are not in receipt
of inside information and this material does not contain inside
information; and (d) no other part of the Westpac Group has
made any attempt to influence this material.

Further important information regarding sustainability-
related content: This material may contain statements
relating to environmental, social and governance (ESG) topics.
These are subject to known and unknown risks, and there are
significant uncertainties, limitations, risks and assumptions in
the metrics, modelling, data, scenarios, reporting and analysis
on which the statements rely. In particular, these areas are
rapidly evolving and maturing, and there are variations in
approaches and common standards and practice, as well

as uncertainty around future related policy and legislation.
Some material may include information derived from publicly
available sources that have not been independently verified.
No representation or warranty is made as to the accuracy,
completeness or reliability of the information. There is a risk
that the analysis, estimates, judgements, assumptions, views,
models, scenarios or projections used may turn out to be
incorrect. These risks may cause actual outcomes to differ
materially from those expressed or implied. The ESG-related
statements in this material do not constitute advice, nor are
they guarantees or predictions of future performance, and
Westpac gives no representation, warranty or assurance
(including as to the quality, accuracy or completeness of the
statements). You should seek your own independent advice.

Additional country disclosures:

Australia: Westpac holds an Australian Financial Services
Licence (No. 233714). You can access Westpac’s Financial
Services Guide here or request a copy from your Westpac
point of contact. To the extent that this information contains

any general advice, it has been prepared without taking into
account your objectives, financial situation or needs and
before acting on it you should consider the appropriateness of
the advice.

New Zealand: In New Zealand, Westpac Institutional Bank
refers to the brand under which products and services

are provided by either Westpac (NZ division) or Westpac
New Zealand Limited (company number 17638892), the

New Zealand incorporated subsidiary of Westpac (“WNZL”).
Any product or service made available by WNZL does not
represent an offer from Westpac or any of its subsidiaries
(other than WNZL). Neither Westpac nor its other subsidiaries
guarantee or otherwise support the performance of WNZL
in respect of any such product. WNZL is not an authorised
deposit-taking institution for the purposes of Australian
prudential standards. The current disclosure statements
for the New Zealand branch of Westpac and WNZL can be
obtained at www.westpac.co.nz.

Singapore: This material has been prepared and issued for
distribution in Singapore to institutional investors, accredited
investors and expert investors (as defined in the applicable
Singapore laws and regulations) only. Recipients of this
material in Singapore should contact Westpac Singapore
Branch in respect of any matters arising from, or in connection
with, this material. Westpac Singapore Branch holds a
wholesale banking licence and is subject to supervision by the
Monetary Authority of Singapore.

Fiji: Unless otherwise specified, the products and services
for Westpac Fiji are available from www.westpac.com.fj

© Westpac Banking Corporation ABN 33 007 457 141. This
information does not take your personal circumstances

into account and before acting on it you should consider

the appropriateness of the information for your financial
situation. Westpac Banking Corporation ABN 33 007 457141 is
incorporated in NSW Australia and registered as a branch in
Fiji. The liability of its members is limited.

Papua New Guinea: Unless otherwise specified, the
products and services for Westpac PNG are available from
www.westpac.com.pg © Westpac Banking Corporation
ABN 33 007 457141. This information does not take your
personal circumstances into account and before acting on it
you should consider the appropriateness of the information
for your financial situation. Westpac Banking Corporation ABN
33007 457141 is incorporated in NSW Australia. Westpac is
represented in Papua New Guinea by Westpac Bank - PNG -
Limited. The liability of its members is limited.

U.S: Westpac operates in the United States of America as

a federally licensed branch, regulated by the Office of the
Comptroller of the Currency. Westpac is also registered with
the US Commodity Futures Trading Commission (“CFTC”) as

a Swap Dealer, but is neither registered as, or affiliated with,

a Futures Commission Merchant registered with the US CFTC.
The services and products referenced above are not insured by
the Federal Deposit Insurance Corporation (“FDIC”). Westpac
Capital Markets, LLC (‘"WCM’), a wholly-owned subsidiary of
Westpac, is a broker-dealer registered under the U.S. Securities
Exchange Act 0f 1934 (‘the Exchange Act’) and member

of the Financial Industry Regulatory Authority (‘FINRA'). In
accordance with APRA's Prudential Standard 222 ‘Association
with Related Entities’, Westpac does not stand behind WCM
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other than as provided for in certain legal agreements between
Westpac and WCM and obligations of WCM do not represent
liabilities of Westpac.

This communication is provided for distribution to U.S.
institutional investors in reliance on the exemption from
registration provided by Rule 15a-6 under the Exchange Act
and is not subject to all of the independence and disclosure
standards applicable to debt research reports prepared

for retail investors in the United States. WCM is the U.S.
distributor of this communication and accepts responsibility
for the contents of this communication. Transactions by U.S.
customers of any securities referenced herein should be
effected through WCM. All disclaimers set out with respect
to Westpac apply equally to WCM. If you would like to speak
to someone regarding any security mentioned herein, please
contact WCM on +1 212 389 1269. Investing in any non-U.S.
securities or related financial instruments mentioned in this
communication may present certain risks. The securities of
non-U.S. issuers may not be registered with, or be subject to
the regulations of, the SEC in the United States. Information
on such non-U.S. securities or related financial instruments
may be limited. Non-U.S. companies may not be subject to
audit and reporting standards and regulatory requirements
comparable to those in effect in the United States. The value
of any investment or income from any securities or related
derivative instruments denominated in a currency other than
U.S. dollars is subject to exchange rate fluctuations that may
have a positive or adverse effect on the value of or income from
such securities or related derivative instruments.

The author of this communication is employed by Westpac
and is not registered or qualified as a research analyst,
representative, or associated person of WCM or any other
U.S. broker-dealer under the rules of FINRA, any other U.S.
self-regulatory organisation, or the laws, rules or regulations
of any State. Unless otherwise specifically stated, the views
expressed herein are solely those of the author and may differ
from the information, views or analysis expressed by Westpac
and/or its affiliates.

UK: The London branch of Westpac is authorised in the United
Kingdom by the Prudential Regulation Authority (PRA) and is
subject to regulation by the Financial Conduct Authority (FCA)
and limited regulation by the PRA (Financial Services Register
number: 124586). The London branch of Westpac is registered
at Companies House as a branch established in the United
Kingdom (Branch No. BROOO106). Details about the extent

of the regulation of Westpac’s London branch by the PRA are
available from us on request.

This communication is not being made to or distributed to,
and must not be passed on to, the general public in the United
Kingdom. Rather, this communication is being made only to
and is directed at (a) those persons falling within the definition
of Investment Professionals (set out in Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (the “Order™)); (b) those persons falling within

the definition of high net worth companies, unincorporated
associations etc. (set out in Article 49(2)of the Order; (c)

other persons to whom it may lawfully be communicated in
accordance with the Order or (d) any persons to whom it may
otherwise lawfully be made (all such persons together being
referred to as “relevant persons”). Any person who is not a
relevant person should not act or rely on this communication

or any of its contents. In the same way, the information
contained in this communication is intended for “eligible
counterparties™ and “professional clients” as defined by the
rules of the Financial Conduct Authority and is not intended for
“retail clients™. Westpac expressly prohibits you from passing
on the information in this communication to any third party.

European Economic Area (“EEA”): This material may

be distributed to you by either: (i) Westpac directly, or (ii)
Westpac Europe GmbH (“WEG”) under a sub-licensing
arrangement. WEG has not edited or otherwise modified the
content of this material. WEG is authorised in Germany by the
Federal Financial Supervision Authority (‘BaFin’) and subject
to its regulation. WEG’s supervisory authorities are BaFin and
the German Federal Bank (‘Deutsche Bundesbank’). WEG is
registered with the commercial register (‘Handelsregister’) of
the local court of Frankfurt am Main under registration number
HRB 118483. In accordance with APRA’s Prudential Standard
999 ‘Association with Related Entities’, Westpac does not
stand behind WEG other than as provided for in certain legal
agreements (a risk transfer, sub-participation and collateral
agreement) between Westpac and WEG and obligations of
WEG do not represent liabilities of Westpac. Any product or
service made available by WEG does not represent an offer
from Westpac or any of its subsidiaries (other than WEG). All
disclaimers set out with respect to Westpac apply equally

to WEG.

This communication is not intended for distribution to, or
use by any person or entity in any jurisdiction or country
where such distribution or use would be contrary to local law
or regulation.

This communication contains general commentary, research,
and market colour. The communication does not constitute
investment advice. The material may contain an ‘investment
recommendation” and/or ‘information recommending or
suggesting an investment’, both as defined in Regulation (EV)
No 596/2014 (including as applicable in the United Kingdom)
("MAR”). In accordance with the relevant provisions of MAR,
reasonable care has been taken to ensure that the material has
been objectively presented and that interests or conflicts of
interest of the sender concerning the financial instruments to
which that information relates have been disclosed.

Investment recommendations must be read alongside

the specific disclosure which accompanies them and the
general disclosure which can be found here. Such disclosure
fulfils certain additional information requirements of MAR
and associated delegated legislation and by accepting this
communication you acknowledge that you are aware of the
existence of such additional disclosure and its contents.

To the extent this communication comprises an investment
recommendation it is classified as non-independent
research. It has not been prepared in accordance with legal
requirements designed to promote the independence of
investment research and therefore constitutes a marketing
communication. Further, this communication is not subject
to any prohibition on dealing ahead of the dissemination of
investment research.
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