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Middle East conflict presents
two-sided risks for RBNZ

New hostilities in the Middle East, which have led to a
sharp increase in the prices of crude oil and petroleum,
have caused markets to worry about the potential for

a protracted lift in inflation and tighter policy from the
world’s inflation-targeting central banks. We think that
such an outcome is less likely in New Zealand, where

a starting point of spare capacity means less risk of
second-round effects from a temporary rise in petrol
prices. Indeed, given that starting point, it would be
folly to entirely rule out scenarios that could lead to
further policy easing. This might occur if the conflict led
to a severe downward revision to the outlook for global
growth and commaodity prices, dampening New Zealand’s
fledging recovery and posing downside risks to the
medium-term inflation outlook. In the meantime, faced
with two-sided uncertainty, we think that the RBNZ will
become even more wedded to the “on hold” stance
communicated at last month’s meeting.

The main driver of domestic and international financial
markets over the past week has been the attack on Iran
by the US and Israel, and Iran’s retaliation targeting both
Israel and US interests across multiple other nations in
the region. The most enduring market impact to date
has been on the price of crude oil and other key energy
products. For example, Brent crude closed last week at
$93/bbl - up a huge $21/bbl from the previous week’s
close. This increase is on top of the rise seen through
January and February as market participants began to
anticipate this conflict. The increase in the price of refined
petroleum has been even larger, with refiners’ margins
also widening as usually happens when crises trigger
worries about refinery capacity.

Elsewhere, safe-haven flows back to the US dollar have
seen the risk-sensitive NZ dollar fall about 2% to just
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Key data and event outlook

Date Event

17 Mar 26 NZ Selected price indexes, February

17 Mar 26 RBA Monetary Policy Decision

18 Mar 26 FOMC meeting (19 Mar NZT)

19 Mar 26 NZ GDP, December quarter

8 April 26 RBNZ OCR Review

17 Apr 26 NZ Selected price indexes, March

21 Apr 26 NZ QSBO Business Survey, March quarter
21 Apr 26 NZ CPI, December quarter

29 Apr 26 FOMC meeting (30 Apr NZT)

5 May 26 RBA Monetary Policy Decision
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below 0.5900, compounding the local currency impact
of higher US dollar energy prices. Global equity prices are
slightly lower and term interest rates slightly higher - the
latter reflecting concerns about the potential impact of
higher oil prices on inflation and central bank policy.

Brent crude oil
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As discussed in a joint report with our Australian
colleagues, the economic impact on New Zealand
will depend on the duration of the military conflict,
and the associated disruption and damage caused to
international supply chains. If the conflict is resolved
relatively quickly — say within the next month or so - with
little damage to energy infrastructure, the economic
implications for New Zealand and elsewhere could be
negligible. However, a protracted conflict, especially
one resulting in significant disruptions to oil supply
andj/or significant negative impacts on financial asset
prices, could have more material downside impacts

on New Zealand and its major trading partners. This
would be especially so if the stresses created by the
conflict were to expose other perceived economic

and financial vulnerabilities across the global

economy (e.g. risks associated with private credit, Al
investment and associated asset valuations or China’s
domestic economy).

In terms of direct exposure to the Middle East region,
New Zealand has little trade with Iran. However,

New Zealand’s exports to the Middle East have grown

to exceed $3bn in the past year - the majority being
dairy products sent to Saudi Arabia and the United

Arab Emirates. Ongoing conflict would create logistical
difficulties for exporters attempting to get product to the
region and would increase the cost of doing business.
There will also be an impact on traded services. The
closure of airspace in the Middle East is impacting the
movement of people as well as goods. Inbound tourism
would be negatively impacted if important gateway
airports to New Zealand, such as Dubai and Doha, were
to remain largely closed for an extended period. Some
people may be reluctant to travel through the region for a
period even once the current conflict ends.

New Zealand trade with the Middle East
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Direct imports from the Middle East region amounted

to just over $1bn over the past year, led by imports of
fertiliser. Since the closure of the Marsden Point refinery,
New Zealand’s supply of petroleum products is mostly
sourced from refineries in South Korea and Singapore.
However, those refineries rely significantly on crude

oil sourced from the Middle East and transported
through the Strait of Hormuz. In the event of a prolonged
conflict that cuts crude supply to refineries, this leaves
New Zealand exposed to potential supply disruptions

as well as higher prices. Our onshore inventory of
refined petroleum products is very low in absolute
terms and relative to global peers. The issues could
move beyond a simple question of costs towards that
of physical availability and the need to prioritise use.
Such disruptions would raise the economic cost to

New Zealand.

Mineral fuel imports (two largest suppliers)
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As a rough guide, a $USD10 increase in the price of oil
adds around 11c/litre to domestic pump prices (@ssuming
no change in the NZ dollar). If that sort of move in oil
prices was sustained, it would directly and quickly add
0.1to 0.2ppts to the CPI. However, the large increase in
refining margins means the inflationary impact of the
recent rise in oil prices could be significantly larger. At
current levels, the combined impact of higher oil prices
and refining margins could see pump prices for 91
unleaded rising to around $3/1tr.

Moreover, a sustained oil price rise would likely pass
through to local transport and other costs, leading to an
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additional CPIimpact over time. Such increases tend to
be around 30% of the direct impact of higher fuel prices,
so could add a further 0.1to 0.2ppts to annual inflation
(those such effects take longer to manifest than changes
in oil prices).

The impact of those increases in fuel and transportation
costs could compounded by disruptions to global supply
chains, which could impact the availability of some
productive inputs or consumer goods, both here and

in other regions. Such disruptions would further add

to domestic cost pressures. However, the impact on
consumer prices would also depend on the strength

of domestic demand. In sectors where demand is
already soft, increases in costs could result in pressure
on firms’ margins, rather than significant increases in
output prices.

Provided there was no significant damage to energy
infrastructure, most of the above effects would unwind
once the conflict was resolved and oil prices returned
to pre-conflict levels. But should there be damage and/
or ongoing instability in the region even after the current
conflict ends, oil prices could remain elevated for an
extended period. Supply chain impacts could also be
prolonged depending on the nature of the damage
caused during the period of kinetic fighting and the
impact on risk preferences of insurers for example.

So, what does this mean for the RBNZ? In many
respects it is too soon to tell given uncertainty about
the likely duration of the conflict and what damage and
disruption might be caused, especially to key energy
infrastructure. But the RBNZ'’s standard approach is to
look through a near-term lift in inflation caused by higher
oil prices, where that lift reflects a supply shock (due

to geopolitical events or other temporary disruptions).
In part this is due to the accompanying downside risks
for growth, which could pose downside risks to inflation
beyond the near-term (higher domestic petrol prices
will reduce household disposable incomes, depressing
demand elsewhere in the economy). It also reflects

the expectation that any monetary policy response

to a temporary inflation shock would only impact the
economy after the shock had already passed, thus
serving to amplify the cycle in inflation.

That said, the RBNZ will be mindful of the risk of a
further uplift in inflation expectations should inflation
remain in the upper part the RBNZ's target band for an
extended period, especially with the post-Covid surge
in inflation still front of mind for many households and
businesses. Given the current level of spare capacity in
the New Zealand economy, we think there is less risk
of a meaningful lift in inflation expectations than would
otherwise be the case. However, the risk is not negligible.
For this reason, the RBNZ will also likely be reluctant to
ease policy further even if the outlook for the economy
were to weaken materially.

But it would be folly to entirely rule out the possibility
of further policy easing if the impact on the global
economic outlook and export commodity prices was to
prove severe. In the past, the more serious episodes of
Middle East tensions have sometimes led to large falls
in business confidence and output. While we are not
expecting that this time, those downside risks can’t be
ruled out.

In the near term, faced with such two-sided uncertainty,
we think that the RBNZ will likely become even more
wedded to the “on hold” stance that it communicated at
last month’s meeting. As the conflict plays out, the RBNZ
will assess how this is impacting the economic outlook
and the medium-term path of inflation. Fortunately for
the RBNZ, it will not have to publish updated forecasts
until the next Monetary Policy Statement in late May.
However, RBNZ Governor Breman is scheduled to give

an address to a BusinessNZ CEO Forum on 24 March,
touching on the current economic outlook. This might
provide some insight into the RBNZ’s early thinking. We
expect the RBNZ to communicate a more dovish message
compared to current market pricing, which this week has
been leaning towards a greater chance of the OCR being
hiked sooner than December.

Darren Gibbs, Senior Economist
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Table of the week. Available fuel inventories as at 6 March 2026

The past week has seen a regional war break out in the Petrol  Diesel Jet fuel
Persian Gulf, triggering the most serious crisis since the on hand 97 95 08
19705. Fighting betwe?n th.e us, Isr?el and Iran has led to En route 9 % 9
spillovers to surrounding oil exporting states and closed the

Strait of Hormuz. The impact on global energy supply has Total 49 54 50
been profound as 20% of shipped supplies have halted and Source: MBIE

a considerably larger proportion of global oil reserves are
threatened due to their proximity to the fighting. Asia’s supply
of crude oil is dominated by Middle Eastern suppliers. Hence
Asia’s energy-hungry industrial economies are increasingly
running dry, forcing governments in those countries to
prioritise supply for their own industries over exports.
Thailand and China have already halted exports and a major
state-owned Indian refiner halted exports last week. Oil prices
have accordingly increased significantly. Refined fuel margins
have also increased steeply as refiners react to reduced
supply of crude oil. New Zealand is extremely exposed.

Hard data on available onshore inventories are not routinely
publicly available from the Government. However, MBIE noted
last week that around 28 days’ supply is available onshore,
with another 22-29 days enroute.

Fixed versus floating for mortgages. NZinterest rates
The RBNZ'’s cautious signal about the extent of future OCR 45 % %_ 45
hikes has helped to take some pressure off longer-term

4.0 J —2 Mar 26 L 4.0

wholesale interest rates, at least for now. Ultimately though,

once the tightening cycle does get under way we expect to see
a series of rate hikes to return the OCR to more neutral levels.
Fixed-term mortgage rates between two and five years now lie 30 4 L 3.0
slightly either side of 5%. Fixing for one of these longer periods

—9 Mar 26

appears attractive as it would insulate borrowers from a trend 2.5 1 F 25
higher in the OCR over the next couple of years. 20 Source: Bloomberg a0
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Trading partner real GDP (calendar years)
Global wrap

2024 2025 2026 2027

Middle East conflict.

Australia 1.0 2.0 2.6 2.3
The past week saw the US and Israel launch military China 5.0 5.0 4.6 45
action against Iran, prompting retaliatory strikes United States 28 2.3 27 1.8
throughout the region. There have been related Japan 07 19 09 0.9
dlsruptlpns to shl.pp.mg.throu.gh the Strait of Hormuz, East Asia ex China 43 06 I a1
along with volatility in financial markets and energy -
. Lo . India 6.5 7.2 6.8 6.5
prices. Of note, Dubai oil prices have risen from around
US$67/barrel prior to the conflict to around US$91 at the Euro Zone 08 15 13 15
time of writing. It's unclear how long the conflict will last. United Kingdom 1 14 1.0 1.5
Our main essay this week discusses how New Zealand NZ trading partners 2.9 3.2 31 2.9
could be affected. World 3.3 34 34 3.3
uUs. Australian & US interest rate outlook
Non-farm payrolls were softer than expected in
February, falling 92k over the month (exp: +55k), with Australia
unemployment rising to 4.4%. While some temporary Cash 385 385 470 385
factors will have weighed on employment, the data still 90 Day BBSW 407 405 415 380
highlights that the US.JObS market remains fraglle. Other 3 Year Swap 4d9 495 400 360
US data pointed to mixed economic conditions. The
! : . ! 3 Year Bond 443 495 400 360
ISM manufacturing and services gauges both firmed in
February. However, the latest Beige Book highlighted 10 Year Bond 484 475 480 460
soft conditions in several districts. Business surveys have 10 Year Spread to US (bps) 70 56 40 0
also pointed to increases in operating costs, along with us
related pressure on margins. This week we’ll get updates Fed Funds 3.625 3625 3375  3.375
in the CPI (Wednesday), along with personal income and US 10 Year Bond 414 490 440 460

spending data, the PCE deflator and Michigan Consumer

Confidence (all out Friday).
y US nonfarm payrolls and unemployment rate

Asia- Paciﬁc. 1000 - ‘000 mth change %
Non-farm payrolls (left axis

In Australia, GDP rose 0.8% in Q4. Together with recent 800 - _ Unemploy:]zm rati (right a)xis) P

revisions, that lifted the annual growth pace to 2.6% -

the strongest outcome since Q1 2023. The December

quarter saw solid growth in both public and private 400 - -5

demand, including business investment. Ahead of the

600 - re

GDP data, RBA Governor Bullock sounded hawkish, noting 0 *
that every meeting is live. The Governor also stated 0 e e 3
that “labour market conditions are still tight,” and “itis g | Soees asrbond LS )
uncertain whether financial conditions are sufficiently 2021 2022 2023 2024 2025 2026
restrictive to return inflation to the midpoint of the target

in a reasonable timeframe.” Across in China, the target )

for GDP growth was lowered at the annual National Australian GDP growth

People’s Congress from “around 5.0%” to “around 12 % %_ 19
4.5-5%.” On the data front, both the manufacturing 10 4 Quarterly % change L 10
and services PMIs dipped deeper into contractionary 8 - — Annual % change -8
territory. While some of that softness may be related to 6 - -6
the Lunar New Year holiday, business sector conditions 41 4

have generally remained subdued. This week’s calendar 2 ‘/_/\’\/\/\/\ 2
0 0

includes Chinese GDP (Monday), Australian consumer ‘ ‘

. . 2 4 )
and business confidence (Tuesday) and Japanese
-4 4 -4
GDP (Tuesday).
6 1 Sources: Macrobond, ABS -6
-8 -8
2015 2017 2019 2021 2023 2025
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Financial markets wrap

Foreign exchange.

The NZD remains under downward pressure, mostly due
to the Iran war which enters its second week. Support
around 0.5850 remains vulnerable.

During the week ahead, markets will be sensitive to signs
of intensification in the war, as well as concerns about
fuel supply. Economic data will also be influential, as was
evidenced by the USD’s decline on Friday in response to
surprisingly weak US labour data. This week, US CPI and
PCE inflation data will be watched. There is limited NZ
data this week and releases are second-tier.

For the quarter ahead, we soften our bullish outlook. It's
still possible the 0.61 area could be revisited if the Iran
war is short-lived, but an elongation could add risks to
our view the NZ economy continues to recover and local
interest rates gradually rise this year.

NZD/AUD has stalled around 0.84, but retains downside
risks near term. The year-old downtrend has been
justified by relative economic performance and NZ-AU
yield spreads, while the Iran war poses greater risks to NZ
than to Australia given the latter’s energy resources.

Interest rates.

The NZ 2yr swap rate rose to a cycle high of 3.17% in early
February and then corrected lower to 2.90% after the
RBNZ warned markets against excessively pricing the
next tightening cycle. At 3.12% currently, it has recently
been driven by offshore markets which are more sensitive
to the inflationary impact of higher oil prices due to the
Iran war than to the economic growth impact.

The OIS market continues to price a 0% chance of a
rate hike at the next meeting on 8 April, but now an
80% chance of one by September and 100% of one by
October. This increase in pricing seems inconsistent
with our view that the RBNZ will largely look through the
inflationary impact of the Iran war, as long as inflation
expectations remain anchored.

The yield curve has flattened from the peak in late
December, driven by higher short maturity yields and
relatively stable long maturity yields. The difference
between 2yr and 10yr swap rates is now 100bp, vs the
December peak at 120bp. During the year ahead, we
expect significant flattening as we approach the RBNZ’s
tightening cycle.

Official Cash Rate forecasts

%

%,

6 - 6
Sources: Bloomberg, RBNZ, Westpac
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FX recent developments

Historical data F’cast

Spot  3mth range Syrrange  5yravg | Dec-26
Usb 0587 0.573-0.605  0.553-0.728 0.624 0.63
AUD 0840 0.837-0.873  0.837-0.971 0.917 0.88
EUR 0.508 0.491-0.51 0.484-0.637  0.565 0.52
GBP 0440 0.427-0444  0.426-0.531 0.484 0.45
JPY 92.7 89.3-94.4 74.7-98.6 85.8 91.4
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Economic and financial forecasts

Sep-25 Dec-25 Mar-26 Jun-26 2024 2025 2026 2027

GDP (production) 11 06 1.0 05 16 1.8 33 27
Consumer price index 1.0 0.6 0.5 0.5 2.9 31 2.3 2.5
Employment change 0.0 0.5 0.3 0.7 -1.3 0.2 2.6 2.9
Unemployment rate 5.3 54 5.3 51 51 54 47 4.4
Labour cost index (all sectors) 04 04 0.5 0.6 3.3 2.0 24 2.9
Current account balance (% of GDP) -3.5 -3.4 -3.2 -31 -47 -3.4 -2.9 -3.3
Terms of trade -0.5 -3.0 1.9 2.9 8.9 0.2 5.9 11

House price index -0.6 -04 0.4 1.0 -1.0 -0.1 4.0 5.0

Financial forecasts

End of quarter

Sep-25 Dec-25 Mar-26 Jun-26 2024 2025 2026 2027
OCR 3.00 2.95 2.95 2.95 4.95 2.95 2.50 4.00
90 day bank bill 3.10 2.52 2.35 2.35 4.45 2.52 275 415
2 year swap 2.99 2.71 3.25 3.50 3.64 2.7 4.00 4.30
5 year swap 340 3.97 3.80 4.00 373 3.27 4.20 4.35
10 year bond 4.42 4.27 470 4.75 4.50 4.27 4.85 5.00
TWI 68.4 66.4 66.8 67.3 69.5 66.4 69.6 73.3
NzD/USD 0.59 0.57 0.59 0.60 0.59 0.57 0.63 0.68
NzD/AUD 0.91 0.87 0.84 0.85 0.91 0.87 0.88 0.92
NZD/EUR 0.51 0.49 0.50 0.50 0.55 0.49 0.52 0.56
NzZD/GBP 0.44 0.43 0.43 0.43 0.46 043 0.45 0.48
GDP growth House prices
4’ s 8 30 ;% % 30
. estpac
. Sources: Macrobond, Stats NZ, Westpac forecgsts . 25 | Quarterly % change }/gre:cts:é L o5
7 —_— [ o)
20 | — Annual % change - 0 20
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15 A F 15
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0 0 5 /\f 5
\V v, ok A\, A .
-1 4 Quarterly % change F -2
(left axis) -5 r -5
-2 A — Annual average % change F -4 10 | L 10
(right axis) Sources: Macrobond, REINZ, Westpac
-3 T — T T — — -6 -15 — T —— — -15
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Unemployment and wage growth Consumer price inflation
8 % %oyr 6 g Annual % Annual % o
— Unemployment rate (left axis) Westpac Sources: Macrobond, Stats NZ, Westpac Westpac
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7 4 — Labour cost index (right axis) 5 5
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4 2 RBNZ target range
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Data calendar

Last r'::gli(:; ‘?c’ﬁztczi: Risk/Comment
Mon 09
Jpn Jan Current Account Balance, ¥bn 728.8  1015.9 - Likely reversal from last month’s narrowing in surplus.
Chn Feb PPI, %ann -14 -11 - Authorities have committed to increasing inflation but ...
Feb CPI, %ann 0.2 0.9 - ...no concrete policies have been laid out yet.
Eur Mar Sentix Investor Confidence, index 4.2 -3.0 - Energy woes likely to dampen confidence.
us Feb NY Fed 1-Yr Inflation Expectations, %ann 3.09 - - Anchored pre-Middle East turmoil.
Tue 10
Aus Mar Westpac-MI Consumer Sentiment, index 90.5 - - Reactions to Middle East conflict in focus.
Feb NAB Business Conditions, index 7 - - Will confidence remain resilient despite headwinds?
Jpn Jan Household Spending, %omth -2.6 - - Real spending lags as inflation bites into bottom line
Feb Machinery Orders, %yr 95.3 - - Al'build out is supporting machinery demand from Japan.
Q4 GDP, %qtr 0. 0.3 - Final estimate
Chn Feb Trade Balance, US$bn ytd - 175 - Surplus is wide compared to history.
us Feb NFIB Small Business Optimism, index 99.3 99.6 - Hiring woes are plaguing small businesses.
Feb Existing Home Sales, %mth -84 -1.2 - High borrowing costs are discouraging sales.
Wed 11
us Feb CPI, %mth 0.2 0.2 0.2 Core services inflation is showing persistence.
Jpn Feb PPI, %ann 2.3 2.9 Import costs are keeping producer costs high.
Thu12
Aus Mar Ml Inflation Expectations, %ann 5 - - Inflation expectations at their highest since June 2025.
Eur Mar ECB Speak - - - Governing Council Member Isabel Schnabel to speak.
us Initial Jobless Claims 213 - - Stillat very low levels versus history.
Fri13
Nz Feb Manufacturing PMI, index 55.2 - - Business conditions have been firming in recent months.
Jan Net Migration, no. 2870 - - Steady at low but positive levels.
Eur Jan Industrial Production, %omth -1.4 0.5 - Demand weaken in the wake of global slowdown.
UK Jan Trade Balance, GBPmn 4340 - - Deficit has widened since the start of 2025.
us Jan Personal Income, %mth 0.3 0.5 - Realincome and spending remains resilient despite ...
Jan Personal Spending, %omth 0.4 0.3 - ..theinflationary pulse. This has kept services-related ...
Jan PCE Deflator, %omth 04 0.3 - ..inflation strong.
Q4 GDP, %ann'd 14 14 - Second estimate.
Jan Durable Goods Orders, %mth -1.4 04 - Showing persistent strength ex. transport orders.
Mar Uni. Of Michigan Sentiment, index 56.6 56.3 - Gauge on inflation expectations are key.
Jan JOLTS Job Openings, 000s 6542 - - Labour demand and supply are broadly in balance.
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permission none of Westpac or its related entities accepts any
responsibility for the accuracy or completeness of any such
material. Although we have made every effort to ensure this
information is free from error, none of Westpac or its related
entities warrants the accuracy, adequacy or completeness of
this information, or otherwise endorses it in any way. Except
where contrary to law, Westpac Group intend by this notice to
exclude liability for this information. This information is subject
to change without notice and none of Westpac or its related
entities is under any obligation to update this information

or correct any inaccuracy which may become apparent at a
later date. This information may contain or incorporate by
reference forward looking statements. The words “believe”,
“anticipate”, “expect”, “intend”, “plan”, “predict”, “continue”,
“assume”, “positioned”, “may”, “will”, “should”, “shall”, “risk”
and other similar expressions that are predictions of or indicate
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future events and future trends identify forward-looking
statements. These forward-looking statements include all
matters that are not historical facts. Past performance is not
areliable indicator of future performance, nor are forecasts
of future performance. Whilst every effort has been taken

to ensure that the assumptions on which any forecasts are
based are reasonable, the forecasts may be affected by
incorrect assumptions or by known or unknown risks and
uncertainties. The ultimate outcomes may differ substantially
from any forecasts.

Conflicts of Interest: In the normal course of offering banking
products and services to its clients, the Westpac Group may
act in several capacities (including issuer, market maker,
underwriter, distributor, swap counterparty and calculation
agent) simultaneously with respect to a financial instrument,
giving rise to potential conflicts of interest which may impact
the performance of a financial instrument. The Westpac Group
may at any time transact or hold a position (including hedging
and trading positions) for its own account or the account of

a client in any financial instrument which may impact the
performance of that financial instrument.

Author(s) disclaimer and declaration: The author(s) confirms
that (a) no part of his/her compensation was, is, or will be,
directly or indirectly, related to any views or (if applicable)
recommendations expressed in this material; (b) this material
accurately reflects his/her personal views about the financial
products, companies or issuers (if applicable) and is based on
sources reasonably believed to be reliable and accurate; (c)
to the best of the author’s knowledge, they are not in receipt
of inside information and this material does not contain inside
information; and (d) no other part of the Westpac Group has
made any attempt to influence this material.

Further important information regarding sustainability-
related content: This material may contain statements
relating to environmental, social and governance (ESG) topics.
These are subject to known and unknown risks, and there are
significant uncertainties, limitations, risks and assumptions in
the metrics, modelling, data, scenarios, reporting and analysis
on which the statements rely. In particular, these areas are
rapidly evolving and maturing, and there are variations in
approaches and common standards and practice, as well

as uncertainty around future related policy and legislation.
Some material may include information derived from publicly
available sources that have not been independently verified.
No representation or warranty is made as to the accuracy,
completeness or reliability of the information. There is a risk
that the analysis, estimates, judgements, assumptions, views,
models, scenarios or projections used may turn out to be
incorrect. These risks may cause actual outcomes to differ
materially from those expressed or implied. The ESG-related
statements in this material do not constitute advice, nor are
they guarantees or predictions of future performance, and
Westpac gives no representation, warranty or assurance
(including as to the quality, accuracy or completeness of the
statements). You should seek your own independent advice.

Additional country disclosures:

Australia: Westpac holds an Australian Financial Services
Licence (No. 233714). You can access Westpac’s Financial
Services Guide here or request a copy from your Westpac
point of contact. To the extent that this information contains

any general advice, it has been prepared without taking into
account your objectives, financial situation or needs and
before acting on it you should consider the appropriateness of
the advice.

New Zealand: In New Zealand, Westpac Institutional Bank
refers to the brand under which products and services

are provided by either Westpac (NZ division) or Westpac
New Zealand Limited (company number 17638892), the

New Zealand incorporated subsidiary of Westpac (“WNZL”).
Any product or service made available by WNZL does not
represent an offer from Westpac or any of its subsidiaries
(other than WNZL). Neither Westpac nor its other subsidiaries
guarantee or otherwise support the performance of WNZL
in respect of any such product. WNZL is not an authorised
deposit-taking institution for the purposes of Australian
prudential standards. The current disclosure statements
for the New Zealand branch of Westpac and WNZL can be
obtained at www.westpac.co.nz.

Singapore: This material has been prepared and issued for
distribution in Singapore to institutional investors, accredited
investors and expert investors (as defined in the applicable
Singapore laws and regulations) only. Recipients of this
material in Singapore should contact Westpac Singapore
Branch in respect of any matters arising from, or in connection
with, this material. Westpac Singapore Branch holds a
wholesale banking licence and is subject to supervision by the
Monetary Authority of Singapore.

Fiji: Unless otherwise specified, the products and services
for Westpac Fiji are available from www.westpac.com.fj

© Westpac Banking Corporation ABN 33 007 457 141. This
information does not take your personal circumstances

into account and before acting on it you should consider

the appropriateness of the information for your financial
situation. Westpac Banking Corporation ABN 33 007 457141 is
incorporated in NSW Australia and registered as a branch in
Fiji. The liability of its members is limited.

Papua New Guinea: Unless otherwise specified, the
products and services for Westpac PNG are available from
www.westpac.com.pg © Westpac Banking Corporation
ABN 33 007 457141. This information does not take your
personal circumstances into account and before acting on it
you should consider the appropriateness of the information
for your financial situation. Westpac Banking Corporation ABN
33007 457141 is incorporated in NSW Australia. Westpac is
represented in Papua New Guinea by Westpac Bank - PNG -
Limited. The liability of its members is limited.

U.S: Westpac operates in the United States of America as

a federally licensed branch, regulated by the Office of the
Comptroller of the Currency. Westpac is also registered with
the US Commodity Futures Trading Commission (“CFTC”) as

a Swap Dealer, but is neither registered as, or affiliated with,

a Futures Commission Merchant registered with the US CFTC.
The services and products referenced above are not insured by
the Federal Deposit Insurance Corporation (“FDIC”). Westpac
Capital Markets, LLC (‘"WCM’), a wholly-owned subsidiary of
Westpac, is a broker-dealer registered under the U.S. Securities
Exchange Act 0f 1934 (‘the Exchange Act’) and member

of the Financial Industry Regulatory Authority (‘FINRA'). In
accordance with APRA's Prudential Standard 222 ‘Association
with Related Entities’, Westpac does not stand behind WCM
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other than as provided for in certain legal agreements between
Westpac and WCM and obligations of WCM do not represent
liabilities of Westpac.

This communication is provided for distribution to U.S.
institutional investors in reliance on the exemption from
registration provided by Rule 15a-6 under the Exchange Act
and is not subject to all of the independence and disclosure
standards applicable to debt research reports prepared

for retail investors in the United States. WCM is the U.S.
distributor of this communication and accepts responsibility
for the contents of this communication. Transactions by U.S.
customers of any securities referenced herein should be
effected through WCM. All disclaimers set out with respect
to Westpac apply equally to WCM. If you would like to speak
to someone regarding any security mentioned herein, please
contact WCM on +1 212 389 1269. Investing in any non-U.S.
securities or related financial instruments mentioned in this
communication may present certain risks. The securities of
non-U.S. issuers may not be registered with, or be subject to
the regulations of, the SEC in the United States. Information
on such non-U.S. securities or related financial instruments
may be limited. Non-U.S. companies may not be subject to
audit and reporting standards and regulatory requirements
comparable to those in effect in the United States. The value
of any investment or income from any securities or related
derivative instruments denominated in a currency other than
U.S. dollars is subject to exchange rate fluctuations that may
have a positive or adverse effect on the value of or income from
such securities or related derivative instruments.

The author of this communication is employed by Westpac
and is not registered or qualified as a research analyst,
representative, or associated person of WCM or any other
U.S. broker-dealer under the rules of FINRA, any other U.S.
self-regulatory organisation, or the laws, rules or regulations
of any State. Unless otherwise specifically stated, the views
expressed herein are solely those of the author and may differ
from the information, views or analysis expressed by Westpac
and/or its affiliates.

UK: The London branch of Westpac is authorised in the United
Kingdom by the Prudential Regulation Authority (PRA) and is
subject to regulation by the Financial Conduct Authority (FCA)
and limited regulation by the PRA (Financial Services Register
number: 124586). The London branch of Westpac is registered
at Companies House as a branch established in the United
Kingdom (Branch No. BROOO106). Details about the extent

of the regulation of Westpac’s London branch by the PRA are
available from us on request.

This communication is not being made to or distributed to,
and must not be passed on to, the general public in the United
Kingdom. Rather, this communication is being made only to
and is directed at (a) those persons falling within the definition
of Investment Professionals (set out in Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion)
Order 2005 (the “Order™)); (b) those persons falling within

the definition of high net worth companies, unincorporated
associations etc. (set out in Article 49(2)of the Order; (c)

other persons to whom it may lawfully be communicated in
accordance with the Order or (d) any persons to whom it may
otherwise lawfully be made (all such persons together being
referred to as “relevant persons”). Any person who is not a
relevant person should not act or rely on this communication

or any of its contents. In the same way, the information
contained in this communication is intended for “eligible
counterparties™ and “professional clients” as defined by the
rules of the Financial Conduct Authority and is not intended for
“retail clients™. Westpac expressly prohibits you from passing
on the information in this communication to any third party.

European Economic Area (“EEA”): This material may

be distributed to you by either: (i) Westpac directly, or (ii)
Westpac Europe GmbH (“WEG”) under a sub-licensing
arrangement. WEG has not edited or otherwise modified the
content of this material. WEG is authorised in Germany by the
Federal Financial Supervision Authority (‘BaFin’) and subject
to its regulation. WEG’s supervisory authorities are BaFin and
the German Federal Bank (‘Deutsche Bundesbank’). WEG is
registered with the commercial register (‘Handelsregister’) of
the local court of Frankfurt am Main under registration number
HRB 118483. In accordance with APRA’s Prudential Standard
999 ‘Association with Related Entities’, Westpac does not
stand behind WEG other than as provided for in certain legal
agreements (a risk transfer, sub-participation and collateral
agreement) between Westpac and WEG and obligations of
WEG do not represent liabilities of Westpac. Any product or
service made available by WEG does not represent an offer
from Westpac or any of its subsidiaries (other than WEG). All
disclaimers set out with respect to Westpac apply equally

to WEG.

This communication is not intended for distribution to, or
use by any person or entity in any jurisdiction or country
where such distribution or use would be contrary to local law
or regulation.

This communication contains general commentary, research,
and market colour. The communication does not constitute
investment advice. The material may contain an ‘investment
recommendation” and/or ‘information recommending or
suggesting an investment’, both as defined in Regulation (EV)
No 596/2014 (including as applicable in the United Kingdom)
("MAR”). In accordance with the relevant provisions of MAR,
reasonable care has been taken to ensure that the material has
been objectively presented and that interests or conflicts of
interest of the sender concerning the financial instruments to
which that information relates have been disclosed.

Investment recommendations must be read alongside

the specific disclosure which accompanies them and the
general disclosure which can be found here. Such disclosure
fulfils certain additional information requirements of MAR
and associated delegated legislation and by accepting this
communication you acknowledge that you are aware of the
existence of such additional disclosure and its contents.

To the extent this communication comprises an investment
recommendation it is classified as non-independent
research. It has not been prepared in accordance with legal
requirements designed to promote the independence of
investment research and therefore constitutes a marketing
communication. Further, this communication is not subject
to any prohibition on dealing ahead of the dissemination of
investment research.
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