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A promising start 
It’s a big week ahead in terms of economic news. Locally, 
we’ll have updates on the housing market, household 
spending and consumer confidence. We’ll also get the 
latest update on inflation on Tuesday. But the main event 
will be the March quarter GDP figures on Thursday. As 
discussed below, we expect they will show that the 
economy was getting on firmer footing in the early part of 
this year. 

Much of that positive momentum has been dented by the 
conflict in the Middle East and the related increase in oil 
prices. However, the past week we’ve seen some of those 
headwinds easing back. Oil prices fell to a three-month 
low last week – Brent crude falling around $87/bbl – after 
President Trump said he had agreed a deal with Iran that 
would see the Strait of Hormuz reopened immediately. 
That deal would extend the ceasefire for 60 days, during 
which time further talks would take place to address the 
thorny issue of Iran’s uranium stockpile. 

While an easing in global tensions is welcome news, the 
devil remains in the detail and hence uncertainty is likely 
to remain elevated. The Memorandum of Understanding 
under discussion provides a couple of months breathing 
space for the crunchy issues of Iran’s nuclear program 
and sanctions removal to be discussed. These are not 
likely to be easy to quickly resolve. Key will be the extent 
to which oil tanker traffic resumes given mine-clearing 
operations will take some time and confidence needs to 
be built among shipping companies, crew and insurance 
companies. Global oil inventories have declined to low 
levels given the prolonged Hormuz closure. It will take 
some time for these stocks to be rebuilt and are likely 
to fall further before new supplies begin to arrive from 
the Gulf.

Locally, we should see a further fall in fuel prices should 
the deal stick. We currently estimate that 91 petrol in the 
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Key data and event outlook

Date Event

16 Jun 26 NZ Selected price indexes, May

16 Jun 26 RBA Monetary Policy Decision

17 Jun 26 FOMC meeting (18 Jun NZT)

18 Jun 26 NZ GDP, March quarter

2 Jul 26 Govt accounts for 11 months to May

8 Jul 26 RBNZ OCR Review 

14 Jul 26 NZIER QSBO Survey, June quarter

17 Jul 26 NZ Selected price indexes, June

21 Jul 26 NZ CPI, June quarter

29 Jun 26 FOMC meeting (30 Jul NZT)
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$2.80-$2.90 range is feasible in coming weeks all else 
equal. This should help boost consumer and business 
confidence and reduce inflation forecasts a bit. But it 
will be the medium-term fortunes of the ceasefire and 
subsequent negotiations that will determine how much 
sentiment and the economy ultimately recovers. 

In the meantime, we see the US President declaring to 
“Let the oil flow!” which is possibly the most encouraging 
news in some time.

March quarter GDP to show a firm activity in 
the early part of the year.
While there weren’t many new developments last week, 
we did get the last batch of data needed to finalise our 
forecast of this Thursday’s GDP release. In recent months 
there’s been a steady stream of data suggesting that the 
New Zealand economy was regaining some momentum in 
the early part of this year, but this is the first time we’ll get 
the complete picture. 

As we detailed in our preview, we’re now expecting a 
1% rise for the March quarter, up from our earlier pick of 
0.8%. Agriculture, retailing and tourism were the known 
points of strength; what last week’s data also revealed 
was a strong lift in manufacturing output, wholesale 
trade and professional services. Construction remains 
the biggest weak spot, with a pickup in building consents 
over the last year not yet translating into a higher level 
of activity. 

This seemingly positive result comes with two caveats 
though. The first is that seasonal distortions mean the 
reported result will overstate the underlying pace of 
growth. We showed in our analysis last year how the 
methods used to calculate GDP result in a ‘balancing 
item’ that in recent years has been both unusually large 
and strongly seasonal. This currently has its greatest 
impact on March quarters, contributing around 0.4ppts 
to the reported growth rate. 

The balancing item itself is not a problem – it’s an 
inevitable product of the ‘chain-linking’ method used 
to update the sectoral weights of GDP over time, and it 
exists in other countries’ figures as well. But it’s usually 
less intrusive – for instance, in Australia it generally 
accounts for no more than plus or minus 0.2ppts of 
quarterly growth, and more significantly, it doesn’t have a 
predictable pattern. 

Stats NZ produced a recent article exploring this issue 
further, and in particular the options of direct seasonal 
adjustment (add the sectors, then adjust the total) versus 
indirect adjustment (adjust, then add). Direct adjustment 
is the method currently used for New Zealand’s GDP data; 
we’ve proposed that switching to indirect adjustment 
would reduce the influence of the balancing item and 
make the figures easier to interpret. 

Stats NZ notes that international standards allow for 
either method, and neither of them is superior to the 
other in every circumstance. Indirect adjustment will 
reduce the volatility of quarterly GDP at some times, but 
could increase it at other times. There are also differences 
in how well each method can deal with major shocks, 
especially the Covid lockdown and border closure where 
the effects on activity were both very large and spread 
unevenly across sectors. 

Our view is that interpretability, rather than volatility, 
should be the deciding factor here. Sectoral activity 
data is inherently volatile, whether that’s due to genuine 
variation in the economy or just sampling error. The 
balancing item provides an additional source of volatility, 
which may add to the existing volatility at times, and 
dampen it at other times. But in both cases a large 
balancing item makes the GDP figures harder to interpret, 
because a significant share of the growth in the economy 
can’t be attributed to any sector. In that respect, we still 
favour indirect adjustment as it reduces the influence of 
the balancing item. 

Quarterly GDP with seasonal adjustments 
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Westpac 
forecast

Under indirect adjustment, our forecast would work out 
as a 0.6% rise in GDP for the March quarter, up from 
a 0.3% rise in the December quarter. While not raging 
away, it’s an encouraging sign that the economy was 
heading in the right direction – at least up until the Iran 
conflict. The hostilities kicked off at the end of February, 
but March is probably too early to expect this to have had 
an impact on activity here. So it’s the indicators for the 
June quarter that we need to watch, and there certainly 
have been some signs of a loss of momentum. 

While the GDP report suffers from being dated, it’s really 
the only major data release ahead of the RBNZ’s policy 
review on 8 July. Given the Committee’s extremely close 
decision in May, could these figures be enough to tip the 
balance of voting? 

We suspect not. The RBNZ’s forecast in its May policy 
statement was in line with our pick of a 1% rise for the 
quarter, so it would probably take a large surprise in 
either direction to change any of their minds. That 
said, given that interest rate markets are already 90% 

https://www.westpaciq.com.au/economics/2026/06/nz-gdp-preview-march-quarter-2026
https://assets.dam.westpac.co.nz/is/content/wnzl/dist/all-of-bank/economic-reports/economic-data/Economic-Data_291025-GDP-adjustments_bulletin_29Oct25.pdf
https://www.stats.govt.nz/methods/comparing-direct-and-indirect-seasonal-adjustment-of-gross-domestic-product-gdp/
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priced for an OCR hike in July, the risks around the GDP 
release may be skewed to the downside – a weaker than 
expected result could cast some doubt on whether the 
RBNZ would move that soon, rather than waiting for the 
flood of inflation-related data that will come between the 
July and September reviews. 

Michael Gordon, Senior Economist

Chart of the week.
In the last few weeks, we have been on the road presenting 
our newest Economic Overview to clients. While doing this 
we took the opportunity to ask the groups what actions 
they were taking in response to the Iran conflict and the 
associated increase in energy prices. Clients generally 
had a cautious view around when oil and fuel prices will 
fall, with most thinking it would be 2027 before significant 
improvements occurred. Recent events should have 
pleasantly surprised clients – assuming the better signs 
of progress stick! Our chart of the week shows the actions 
clients are taking thus far. What we see is that most 
clients are still in wait-and-see mode given the significant 
uncertainties. Probably the most prominent action being 
taken is to review pricing given the significant increase in 
costs. There is also some sign of scaling back on investment 
plans. Encouragingly we do not see strong signs of layoffs 
which suggests that at this stage firms are happy to ride 
the shock out.  

What main actions are you taking in response to the 
Iran war? 

0% 10% 20% 30% 40%

Planning or beginning layoffs

Planning to raise compensation
to keep skilled staff

Postponing plans to hire staff

Postponing investment projects

Too early to tell – keeping a 
watching brief
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Fixed versus floating for mortgages.
The RBNZ’s May Monetary Policy Statement indicated that 
the Official Cash Rate is likely to be hiked several times 
through the latter part of the year. We’re expecting 25bp 
hikes at the RBNZ’s September, October and December 
meetings, with the OCR expected to continue rising next 
year. With the May decision so finely balanced, there 
is a high chance that the first hike will come at the July 
meeting, and interest rate markets are priced accordingly. 

Fixed-term mortgage rates between two and five years now 
lie above 5%, but fixing for one of these longer periods still 
appears attractive as it would insulate borrowers from a 
trend higher in the OCR over the next couple of years. 

NZ interest rates 
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Global wrap
North America.
In the US, the headline CPI rose 0.5%mth in May, lifting 
annual inflation to 4.2%. However, core prices rose a 
tame 0.2%mth, so that annual inflation nudged only 
slightly higher to 2.9%. In Canada, the BoC left its policy 
rate at 2.25%. The Bank noted ongoing spare capacity in 
the economy and that there had been limited evidence 
of broad-based pass-through of higher energy prices 
to other consumer prices. The focus this week will be 
on the Fed’s policy meeting – the first under new Chair, 
Kevin Warsh. While the Fed’s policy rate is extremely 
unlikely to change this week, market participants will 
parse the updated Summary of Economic Projections 
to see whether policymakers agree with the market’s 
assessment that some policy tightening is now more likely 
than not before year end. The release of the May retail 
sales report is also of note this week.

Europe.
The ECB lifted its policy rate by 25bps to 2.25%, in a 
decision that was described as unanimous and robust to 
a range of inflation scenarios. President Lagarde said that 
future decisions would be taken on a meeting-by-meeting 
basis. Inflation reports will be the focus in Europe this 
week, along with the BoE’s policy meeting on Thursday.

Asia-Pacific.
In Australia, the Westpac-MI measure of consumer 
confidence gave back most of its modest May gain in 
June, leaving the index close to its 2023 lows. The NAB 
business confidence index firmed in May but remained in 
negative territory and well below pre-conflict levels. The 
focus this week will be on tomorrow’s RBA Board meeting. 
As with the Fed, with no change in the policy rate 
expected, interest will centre on any guidance the Bank 
offers regarding potential actions at future meetings. In 
China, core CPI inflation eased to 1.1%yr in May. This week 
the focus will be on tomorrow’s key domestic activity 
indicators for May, especially after the surprisingly weak 
readings seen in April. In Japan, tomorrow the BoJ is 
widely expected to lift its policy rate by 25bps to 1.0% – a 
level last seen in 1995.

Trading partner real GDP (calendar years)

Annual average % change

2025 2026 2027 2028

Australia 2.0 1.7 1.3 2.3

China 5.0 4.7 4.6 4.4

United States 2.1 2.1 1.8 1.9

Japan 1.1 0.6 0.8 0.9

East Asia ex China 4.7 4.5 4.2 4.1

India 7.6 6.5 6.7 6.6

Euro Zone 1.5 0.2 1.1 1.5

United Kingdom 1.4 1.1 1.1 1.5

NZ trading partners 3.2 2.8 2.7 2.9

World 3.4 3.1 3.3 3.3

Australian & US interest rate outlook

12 Jun Dec-26 Dec-27 Dec-28

Australia

Cash 4.35 4.85 4.85 3.85

90 Day BBSW 4.47 4.90 4.80 3.95

3 Year Swap 4.43 4.65 4.30 3.90

3 Year Bond 4.44 4.65 4.30 3.90

10 Year Bond 4.82 4.90 4.85 4.95

10 Year Spread to US (bps) 35 40 20 10

US

Fed Funds 3.625 3.625 3.625 3.625

US 10 Year Bond 4.47 4.50 4.65 4.85

US CPI inflation
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Financial markets wrap
Foreign exchange.
NZD/USD fell to 0.5769 last week before rebounding to 
0.5862 (currently) following news of a US-Iran peace 
agreement. If parties sign the agreement this Friday, as 
is scheduled, then NZD/USD should remain supported in 
the 0.5800 area, with a chance of breaking above 0.5900.

However, it is not the only major risk event this week. 
NZ Q1 GDP data will be important, as will the Federal 
Reserve’s rate decision. The latter will almost certainly 
remain on hold, but the US dollar will be sensitive to 
nuances in new chair Warsh’s debut appearance.

For the quarter ahead, we retain a neutral bias, pending 
resolution of the Iran war. A positive resolution could 
ignite a rally towards the 0.6000 area, while a breakdown 
could cause a decline to 0.5700.

NZD/AUD is consolidating in the 0.82s, with a hint of 
upside potential for the month ahead. A key event 
this week will be the RBA decision, where an on-hold 
decision is widely expected. Markets will be sensitive to 
guidance regarding additional rate hikes, with OIS pricing 
suggesting only a 50% chance of another.

Interest rates.
The NZ 2yr swap rate is at the bottom of its two-month 
range, at 3.40%, with potential to nudge slightly lower 
during the month ahead. 

The past week saw it follow the decline in offshore rates, 
which in turn had responded to news of a US-Iran peace 
agreement in development. Should an agreement be 
signed on Friday, offshore rates will likely fall slightly 
further. Also with potential to move offshore rates will 
be major central bank decisions this week in the US, 
Australia, Japan, UK, and Switzerland.

In addition, much is already priced in for the next RBNZ 
meeting on 8 July – OIS pricing implies an 85% chance 
of an OCR hike, with almost three hikes in total priced by 
year end. We expect three hikes this year, but starting 
in September.

The yield curve’s flattening trend since the peak in late 
December remains intact, the 2-10yr swap recently 
making a cycle low of 69bp in early June, down from 
the cycle high of 120bp in December. We expect further 
flattening during the year ahead approaching the RBNZ’s 
tightening cycle, the 2-10yr swap potentially to 50bp.

Official Cash Rate forecasts 
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NZD/USD vs rolling 10yr average 
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FX recent developments

Historical data F’cast

Spot 3mth range 5yr range 5yr avg Dec-26

USD 0.582 0.569-0.596 0.553-0.720 0.617 0.60

AUD 0.827 0.816-0.837 0.816-0.971 0.911 0.82

EUR 0.503 0.493-0.511 0.484-0.637 0.561 0.51

GBP 0.434 0.430-0.442 0.426-0.531 0.480 0.44

JPY 93.2 91.0-94.8 74.7-98.6 86.6 93.6
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The week ahead

May REINZ House Sales and Prices 
Jun 15, Sales last: -7.9%, Prices last: -0.9% 

The housing market softened again in April, with sales 
falling about 3% in seasonally adjusted terms and prices 
dipping lower. While there were signs of the market 
emerging from hibernation earlier in the year as the 
economy started to gain momentum, the Iran conflict has 
removed much of that support. Sharply weaker consumer 
confidence, weaker employment prospects, and the 
potential for OCR hikes to come sooner and faster, imply a 
much weaker outlook for the housing market. We expect 
a 1% fall in prices over 2026, with the weakness most 
apparent through the middle part of the year. 

REINZ house prices and sales 

House sales (left axis)
House price index (right axis)
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May Retail Card Spending 
Jun 15, Last: -1.3%, Westpac f/c: +0.4%

Retail spending fell sharply in April. While some of that 
drop may have been due to swings related to public 
holidays, high fuel costs will also have been a drag on 
discretionary spending. With an easing in fuel costs more 
recently, we expect a modest bounce in spending in May. 
However, smoothing through such month-to-month 
swings, the recent trend in retail spending is looking flat in 
the face of ongoing cost of living pressures.

Monthly retail card spending 
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May Selected Consumer Prices 
Jun 16 

The Selected Prices provides a monthly update on around 
half of the CPI basket and will be closely watched ahead 
of the RBNZ’s line-call July OCR meeting. The previous 
month’s release was a bit softer than expected, with 
much of the surprise centred on volatile categories, like 
food and fuel. Since that time fuel prices have eased, 
though they remain elevated. We will be watching for 
signs that higher production costs are pushing up output 
prices more generally. However, any such increases are 
likely to be more pronounced in the second half of the 
year. In the meantime, soft demand is likely to be a brake 
on price rises. 

Selected consumer prices 
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The week ahead

Q2 Westpac-McDermott Miller Consumer 
Confidence 
Jun 17, Last: 94.7 

Consumer confidence dropped back in the March 
quarter, but only modestly. Our previous survey was 
conducted in the first two weeks of March – the same 
time as the war in the Middle East broke out. Against that 
backdrop, households had become more nervous about 
the economic outlook. Our latest survey was in the field in 
the first two weeks of June. Recent weeks have seen the 
global backdrop remaining rocky, while concerns about 
domestic inflation and activity have mounted. 

Consumer Confidence Index 
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Index Index

Mar 2026: 
94.7

Above 100: More New Zealanders are 
optimistic about the economic 

environment than are pessimistic. 

Below 100: More New Zealanders are 
pessimistic about the economic 
environment than are optimistic. 

Q1 Current Account Balance 
Jun 17, Last: -3.7%, Westpac f/c: -3.7%, 
Market f/c: -3.7%

We expect that the current account deficit – measured 
on a 12-month annual basis – remained steady at 3.7% of 
GDP in the March quarter. The merchandise trade deficit 
is likely to have widened by a couple of tenths due to 
strong growth in imports. However, the services deficit 
is likely to have continued to narrow, in large part due to 
strong growth in tourist arrivals and thus spending. This 
will likely represent the low point for the current account 
deficit, with sharply higher fuel prices driving the trade 
deficit wider from the June quarter. 

Annual current account balance 

Four quarter moving average

Westpac f/c:
-3.7%
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Q1 GDP 
Jun 18, Last: 0.2%, Westpac f/c: 1.0%, 
Market f/c: 0.9%

We expect a 1% rise in GDP for the March quarter. 
Seasonal distortions in the way that GDP is calculated 
mean the reported result will be overstated by around 
0.4ppts, but the underlying details still point to an 
economy that was regaining momentum in late 2025 
and early 2026, prior to the Iran conflict. While this is 
one of the few major data releases ahead of the RBNZ’s 
July policy review, we think it’s unlikely that it will tip the 
balance of the committee one way or another, given 
their apparent focus on forward-looking indicators of 
inflation pressures. 

GDP 
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Economic and financial forecasts

Economic indicators Quarterly % change Annual % change

Dec-25 Mar-26 Jun-26 Sep-26 2024 2025 2026 2027

GDP (production) 0.2 1.0 -0.3 0.4 -1.6 1.3 1.6 3.3

Consumer price index 0.6 0.9 1.8 1.2 2.2 3.1 4.4 1.6

Employment change 0.5 0.1 0.1 0.1 -1.3 0.2 0.6 2.9

Unemployment rate 5.4 5.3 5.4 5.5 5.1 5.4 5.6 4.9

Labour cost index (all sectors) 0.4 0.5 0.6 0.7 3.3 2.0 2.5 2.3

Current account balance (% of GDP) -3.7 -3.7 -3.9 -4.3 -4.7 -3.7 -4.4 -4.6

Terms of trade 0.3 3.5 -3.1 -1.0 8.9 3.5 -1.8 4.7

House price index -0.4 0.4 -0.3 -1.3 -1.0 -0.1 -0.9 2.0

Financial forecasts End of quarter End of year

Dec-25 Mar-26 Jun-26 Sep-26 2024 2025 2026 2027

OCR 2.25 2.25 2.25 2.50 4.25 2.25 3.00 4.25

90 day bank bill 2.52 2.51 2.50 2.95 4.45 2.52 3.40 4.45

2 year swap 2.71 3.12 3.55 3.85 3.64 2.71 4.15 4.35

5 year swap 3.27 3.71 3.90 4.10 3.73 3.27 4.25 4.45

10 year bond 4.27 4.54 4.60 4.65 4.50 4.27 4.80 5.10

TWI 66.4 67.2 66.7 66.6 69.5 66.4 67.2 71.8

NZD/USD 0.57 0.59 0.59 0.59 0.59 0.57 0.60 0.66

NZD/AUD 0.87 0.85 0.82 0.82 0.91 0.87 0.82 0.89

NZD/EUR 0.49 0.50 0.51 0.50 0.55 0.49 0.51 0.54

NZD/GBP 0.43 0.44 0.44 0.44 0.46 0.43 0.44 0.47

GDP growth 
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Unemployment and wage growth 
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Westpac
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House prices 
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Data calendar

Last Market 
median

Westpac 
forecast Risk/Comment

Mon 15

NZ May REINZ House Prices, %yr –0.9 – – Iran conflict has undermined household confidence and…

May REINZ House Sales, %yr –7.9 – – …raised the prospect of earlier and faster OCR hikes.

May Performance Services Index, index 48.9 – – Businesses have reported soft trading conditions.

May Retail Card Spending, %mth –1.3 – 0.4 Modest bounce as fuel costs have eased.

Eur Apr Industrial Production, %mth 0.2 0.3 – Will likely come under pressure from rising costs ... 

Apr Trade Balance, €bn 3.5 – – ... as tariffs and FX moves narrow the trade surplus.

US Jun Fed Empire State Manufacturing, index 19.6 12.5 – Energy costs to likely weigh on manufacturing conditions...

May Industrial Production, %mth 0.7 0.2 – ... with survey data hinting to a soft read on output.

Jun NAHB Housing Market, index 37 36 – Homebuilder confidence largely stagnant in 2026.

Tue 16

NZ May Selected Price Indices - Food, %mth 0 – 0.6 Boosted by seasonal lift in fresh vegetable prices.

May Selected Price Indices - Rents, %mth 0.0 – 0.0 Rents subdued with large numbers of homes available. 

Aus Jun RBA Policy Decision, % 4.35 4.35 4.35 Pause and assess in June, but further rate hikes still likely. 

Jpn Jun BoJ Policy Decision, % 0.75 1.00 1.00 Sustained domestic inflation driving the BoJ's decision to hike.

Chn May Retail Sales, ytd %yr 1.9 – – The domestic economy is likely to continue to struggle

May Fixed Asset Investment, ytd %yr –1.6 –2.3 – ... as the weakness in investment sets to deepen ...

May Industrial Production, ytd %yr 5.6 – – ... with only external demand to support production.

Eur Jun ZEW Survey Of Expectations, index –9.1 – – Sentiment looks to have bottomed out but remains fragile.

US May Import Price Index, %mth 1.9 – – April saw the strongest monthly rise since March 2022.

May Housing Starts, %mth –2.8 –2.2 – Despite declines, broader trend looks firm for now ...

May Building Permits, %mth 4.4 –0.2 – ... but the pipeline for activity looks to be slowing.

Wed 17

NZ Q2 Westpac–MM Consumer Conf., index 94.7 – – Surveyed in the first two weeks of June.

Q1 Current Account Balance, % of GDP –3.7 –3.7 –3.7 Deficit steady in Q1; fuel import costs to lift deficit in Q2.

Aus May Westpac–MI Leading Index, %ann'd –0.17 – – Showing clearer loss of momentum.

Jpn Apr Core Machinery Orders, %mth –9.4 0.9 – Recent months have been volatile owing to manufacturing.

Eur May HICP inflation, %ann 3.2 3.2 – Final estimate.

UK May CPI, %ann 2.8 – – Signs of pass-through did not come in April.

US May Retail Sales, %mth 0.5 0.5 – To remain solid, partly bolstered by fuel prices.

May Pending Home Sales, %mth 1.4 – – Gradually picking up despite affordability pressures.

FOMC Policy Decision 3.625 3.625 3.625 The first FOMC meeting with Kevin Warsh as Chair.

Thu 18

NZ Q1 GDP, %qtr 0.2 0.8 1.0 Seasonally overstated, but the underlying picture is solid.

UK Apr ILO Unemployment Rate, % 5 – – Has been volatile recently; easing likely to continue.

Jun BoE Policy Decision, % 3.75 3.75 – On hold for now before likley policy tightening in H2 2026.

US Initial Jobless Claims 229 – – Picking up since mid-May on a 4 week moving average basis.

May Leading Index, pts 0.1 – – Consumers continue to hold a pessimistic view on outlook.

Fri 19

NZ May Trade Balance , $m 1920 – 420 Surplus to shrink as higher fuel prices drive imports higher.

Jpn May CPI, %ann 1.4 1.5 – Inflation risks building despite softer Tokyo CPI read.

UK Jun GfK Consumer Sentiment, index –23 – – Sentiment has plunged to a 2.5 year low ...

May Retail Sales, %mth –1.3 – – ... with fewer purchases of fuel seeing spending volumes.
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Disclaimer
©2026 Westpac Banking Corporation ABN 33 007 457 141 
(including where acting under any of its Westpac, St George, 
Bank of Melbourne or BankSA brands, collectively, “Westpac”). 
References to the “Westpac Group” are to Westpac and 
its subsidiaries and includes the directors, employees and 
representatives of Westpac and its subsidiaries. 

Things you should know. 
We respect your privacy: You can view the New Zealand 
Privacy Policy here, or the Australian Group Privacy 
Statement here. Each time someone visits our site, data is 
captured so that we can accurately evaluate the quality of our 
content and make improvements for you. We may at times 
use technology to capture data about you to help us to better 
understand you and your needs, including potentially for 
the purposes of assessing your individual reading habits and 
interests to allow us to provide suggestions regarding other 
reading material which may be suitable for you.

This information, unless specifically indicated otherwise, is 
under copyright of the Westpac Group. None of the material, 
nor its contents, nor any copy of it, may be altered in any way, 
transmitted to, copied of distributed to any other party without 
the prior written permission of the Westpac Group. 

Disclaimer.
This information has been prepared by Westpac and is 
intended for information purposes only. It is not intended to 
reflect any recommendation or financial advice and investment 
decisions should not be based on it. This information does not 
constitute an offer, a solicitation of an offer, or an inducement 

to subscribe for, purchase or sell any financial instrument or 
to enter into a legally binding contract. To the extent that this 
information contains any general advice, it has been prepared 
without taking into account your objectives, financial situation 
or needs and before acting on it you should consider the 
appropriateness of the advice. Certain types of transactions, 
including those involving futures, options and high yield 
securities give rise to substantial risk and are not suitable 
for all investors. We recommend that you seek your own 
independent legal or financial advice before proceeding with 
any investment decision. 

This information may contain material provided by third 
parties. While such material is published with the necessary 
permission none of Westpac or its related entities accepts any 
responsibility for the accuracy or completeness of any such 
material. Although we have made every effort to ensure this 
information is free from error, none of Westpac or its related 
entities warrants the accuracy, adequacy or completeness of 
this information, or otherwise endorses it in any way. Except 
where contrary to law, Westpac Group intend by this notice to 
exclude liability for this information. This information is subject 
to change without notice and none of Westpac or its related 
entities is under any obligation to update this information 
or correct any inaccuracy which may become apparent at a 
later date. This information may contain or incorporate by 
reference forward looking statements. The words “believe”, 
“anticipate”, “expect”, “intend”, “plan”, “predict”, “continue”, 
“assume”, “positioned”, “may”, “will”, “should”, “shall”, “risk” 
and other similar expressions that are predictions of or indicate 
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future events and future trends identify forward-looking 
statements. These forward-looking statements include all 
matters that are not historical facts. Past performance is not 
a reliable indicator of future performance, nor are forecasts 
of future performance. Whilst every effort has been taken 
to ensure that the assumptions on which any forecasts are 
based are reasonable, the forecasts may be affected by 
incorrect assumptions or by known or unknown risks and 
uncertainties. The ultimate outcomes may differ substantially 
from any forecasts.

Conflicts of Interest: In the normal course of offering banking 
products and services to its clients, the Westpac Group may 
act in several capacities (including issuer, market maker, 
underwriter, distributor, swap counterparty and calculation 
agent) simultaneously with respect to a financial instrument, 
giving rise to potential conflicts of interest which may impact 
the performance of a financial instrument. The Westpac Group 
may at any time transact or hold a position (including hedging 
and trading positions) for its own account or the account of 
a client in any financial instrument which may impact the 
performance of that financial instrument. 

Author(s) disclaimer and declaration: The author(s) confirms 
that (a) no part of his/her compensation was, is, or will be, 
directly or indirectly, related to any views or (if applicable) 
recommendations expressed in this material; (b) this material 
accurately reflects his/her personal views about the financial 
products, companies or issuers (if applicable) and is based on 
sources reasonably believed to be reliable and accurate; (c) 
to the best of the author’s knowledge, they are not in receipt 
of inside information and this material does not contain inside 
information; and (d) no other part of the Westpac Group has 
made any attempt to influence this material. 

Further important information regarding sustainability-
related content: This material may contain statements 
relating to environmental, social and governance (ESG) topics. 
These are subject to known and unknown risks, and there are 
significant uncertainties, limitations, risks and assumptions in 
the metrics, modelling, data, scenarios, reporting and analysis 
on which the statements rely. In particular, these areas are 
rapidly evolving and maturing, and there are variations in 
approaches and common standards and practice, as well 
as uncertainty around future related policy and legislation. 
Some material may include information derived from publicly 
available sources that have not been independently verified. 
No representation or warranty is made as to the accuracy, 
completeness or reliability of the information. There is a risk 
that the analysis, estimates, judgements, assumptions, views, 
models, scenarios or projections used may turn out to be 
incorrect. These risks may cause actual outcomes to differ 
materially from those expressed or implied. The ESG-related 
statements in this material do not constitute advice, nor are 
they guarantees or predictions of future performance, and 
Westpac gives no representation, warranty or assurance 
(including as to the quality, accuracy or completeness of the 
statements). You should seek your own independent advice. 

Additional country disclosures:
Australia: Westpac holds an Australian Financial Services 
Licence (No. 233714). You can access Westpac’s Financial 
Services Guide here or request a copy from your Westpac 
point of contact. To the extent that this information contains 

any general advice, it has been prepared without taking into 
account your objectives, financial situation or needs and 
before acting on it you should consider the appropriateness of 
the advice.

New Zealand: In New Zealand, Westpac Institutional Bank 
refers to the brand under which products and services 
are provided by either Westpac (NZ division) or Westpac 
New Zealand Limited (company number 1763882), the 
New Zealand incorporated subsidiary of Westpac (“WNZL”). 
Any product or service made available by WNZL does not 
represent an offer from Westpac or any of its subsidiaries 
(other than WNZL). Neither Westpac nor its other subsidiaries 
guarantee or otherwise support the performance of WNZL 
in respect of any such product. WNZL is not an authorised 
deposit-taking institution for the purposes of Australian 
prudential standards. The current disclosure statements 
for the New Zealand branch of Westpac and WNZL can be 
obtained at www.westpac.co.nz. 

Singapore: This material has been prepared and issued for 
distribution in Singapore to institutional investors, accredited 
investors and expert investors (as defined in the applicable 
Singapore laws and regulations) only. Recipients of this 
material in Singapore should contact Westpac Singapore 
Branch in respect of any matters arising from, or in connection 
with, this material. Westpac Singapore Branch holds a 
wholesale banking licence and is subject to supervision by the 
Monetary Authority of Singapore. 

Fiji: Unless otherwise specified, the products and services 
for Westpac Fiji are available from www.westpac.com. fj 
© Westpac Banking Corporation ABN 33 007 457 141. This 
information does not take your personal circumstances 
into account and before acting on it you should consider 
the appropriateness of the information for your financial 
situation. Westpac Banking Corporation ABN 33 007 457 141 is 
incorporated in NSW Australia and registered as a branch in 
Fiji. The liability of its members is limited.

Papua New Guinea: Unless otherwise specified, the 
products and services for Westpac PNG are available from 
www. westpac.com.pg © Westpac Banking Corporation 
ABN 33 007 457 141. This information does not take your 
personal circumstances into account and before acting on it 
you should consider the appropriateness of the information 
for your financial situation. Westpac Banking Corporation ABN 
33 007 457 141 is incorporated in NSW Australia. Westpac is 
represented in Papua New Guinea by Westpac Bank - PNG - 
Limited. The liability of its members is limited. 

U.S: Westpac operates in the United States of America as 
a federally licensed branch, regulated by the Office of the 
Comptroller of the Currency. Westpac is also registered with 
the US Commodity Futures Trading Commission (“CFTC”) as 
a Swap Dealer, but is neither registered as, or affiliated with, 
a Futures Commission Merchant registered with the US CFTC. 
The services and products referenced above are not insured by 
the Federal Deposit Insurance Corporation (“FDIC”). Westpac 
Capital Markets, LLC (‘WCM’), a wholly-owned subsidiary of 
Westpac, is a broker-dealer registered under the U.S. Securities 
Exchange Act of 1934 (‘the Exchange Act’) and member 
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other than as provided for in certain legal agreements between 
Westpac and WCM and obligations of WCM do not represent 
liabilities of Westpac. 

This communication is provided for distribution to U.S. 
institutional investors in reliance on the exemption from 
registration provided by Rule 15a-6 under the Exchange Act 
and is not subject to all of the independence and disclosure 
standards applicable to debt research reports prepared 
for retail investors in the United States. WCM is the U.S. 
distributor of this communication and accepts responsibility 
for the contents of this communication. Transactions by U.S. 
customers of any securities referenced herein should be 
effected through WCM. All disclaimers set out with respect 
to Westpac apply equally to WCM. If you would like to speak 
to someone regarding any security mentioned herein, please 
contact WCM on +1 212 389 1269. Investing in any non-U.S. 
securities or related financial instruments mentioned in this 
communication may present certain risks. The securities of 
non-U.S. issuers may not be registered with, or be subject to 
the regulations of, the SEC in the United States. Information 
on such non-U.S. securities or related financial instruments 
may be limited. Non-U.S. companies may not be subject to 
audit and reporting standards and regulatory requirements 
comparable to those in effect in the United States. The value 
of any investment or income from any securities or related 
derivative instruments denominated in a currency other than 
U.S. dollars is subject to exchange rate fluctuations that may 
have a positive or adverse effect on the value of or income from 
such securities or related derivative instruments. 

The author of this communication is employed by Westpac 
and is not registered or qualified as a research analyst, 
representative, or associated person of WCM or any other 
U.S. broker-dealer under the rules of FINRA, any other U.S. 
self-regulatory organisation, or the laws, rules or regulations 
of any State. Unless otherwise specifically stated, the views 
expressed herein are solely those of the author and may differ 
from the information, views or analysis expressed by Westpac 
and/or its affiliates.

UK: The London branch of Westpac is authorised in the United 
Kingdom by the Prudential Regulation Authority (PRA) and is 
subject to regulation by the Financial Conduct Authority (FCA) 
and limited regulation by the PRA (Financial Services Register 
number: 124586). The London branch of Westpac is registered 
at Companies House as a branch established in the United 
Kingdom (Branch No. BR000106). Details about the extent 
of the regulation of Westpac’s London branch by the PRA are 
available from us on request. 

This communication is not being made to or distributed to, 
and must not be passed on to, the general public in the United 
Kingdom. Rather, this communication is being made only to 
and is directed at (a) those persons falling within the definition 
of Investment Professionals (set out in Article 19(5) of the 
Financial Services and Markets Act 2000 (Financial Promotion) 
Order 2005 (the “Order”)); (b) those persons falling within 
the definition of high net worth companies, unincorporated 
associations etc. (set out in Article 49(2)of the Order; (c) 
other persons to whom it may lawfully be communicated in 
accordance with the Order or (d) any persons to whom it may 
otherwise lawfully be made (all such persons together being 
referred to as “relevant persons”). Any person who is not a 
relevant person should not act or rely on this communication 

or any of its contents. In the same way, the information 
contained in this communication is intended for “eligible 
counterparties” and “professional clients” as defined by the 
rules of the Financial Conduct Authority and is not intended for 
“retail clients”. Westpac expressly prohibits you from passing 
on the information in this communication to any third party. 

European Economic Area (“EEA”): This material may 
be distributed to you by either: (i) Westpac directly, or (ii) 
Westpac Europe GmbH (“WEG”) under a sub-licensing 
arrangement. WEG has not edited or otherwise modified the 
content of this material. WEG is authorised in Germany by the 
Federal Financial Supervision Authority (‘BaFin’) and subject 
to its regulation. WEG’s supervisory authorities are BaFin and 
the German Federal Bank (‘Deutsche Bundesbank’). WEG is 
registered with the commercial register (‘Handelsregister’) of 
the local court of Frankfurt am Main under registration number 
HRB 118483. In accordance with APRA’s Prudential Standard 
222 ‘Association with Related Entities’, Westpac does not 
stand behind WEG other than as provided for in certain legal 
agreements (a risk transfer, sub-participation and collateral 
agreement) between Westpac and WEG and obligations of 
WEG do not represent liabilities of Westpac. Any product or 
service made available by WEG does not represent an offer 
from Westpac or any of its subsidiaries (other than WEG). All 
disclaimers set out with respect to Westpac apply equally 
to WEG.

This communication is not intended for distribution to, or 
use by any person or entity in any jurisdiction or country 
where such distribution or use would be contrary to local law 
or regulation.

This communication contains general commentary, research, 
and market colour. The communication does not constitute 
investment advice. The material may contain an ‘investment 
recommendation’ and/or ‘information recommending or 
suggesting an investment’, both as defined in Regulation (EU) 
No 596/2014 (including as applicable in the United Kingdom) 
(“MAR”). In accordance with the relevant provisions of MAR, 
reasonable care has been taken to ensure that the material has 
been objectively presented and that interests or conflicts of 
interest of the sender concerning the financial instruments to 
which that information relates have been disclosed.

Investment recommendations must be read alongside 
the specific disclosure which accompanies them and the 
general disclosure which can be found here. Such disclosure 
fulfils certain additional information requirements of MAR 
and associated delegated legislation and by accepting this 
communication you acknowledge that you are aware of the 
existence of such additional disclosure and its contents.

To the extent this communication comprises an investment 
recommendation it is classified as non-independent 
research. It has not been prepared in accordance with legal 
requirements designed to promote the independence of 
investment research and therefore constitutes a marketing 
communication. Further, this communication is not subject 
to any prohibition on dealing ahead of the dissemination of 
investment research.
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