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Economy bags modest growth 
in Q2, patchy start to Q3 
The main domestic focus in New Zealand last week was 
the release of the June quarter national accounts. Whilst 
clearly dated, the accounts do provide more complete 
insight into how the economy was travelling over the 
outset of the Middle East conflict when oil prices were 
at their highest levels and uncertainty seemed large. 
They also help inform views about where the economy 
was sitting relative to estimates of New Zealand’s non-
inflationary productive capacity. 

As it turns out, the preferred production-based measure 
of GDP grew 0.2% during the quarter, in line with our 
more recent expectations (revised higher after the final 
partial indicators were released). However, growth was 
firmer than the flat forecast that the RBNZ had made in 
the September MPS (a forecast made prior to the release 
of those partial indicators). Combined with modest 
upward revisions to the previous quarter – mostly due 
to stronger construction activity – the level of GDP in 
the June quarter was about 0.5% higher than RBNZ 
estimated. Typically, a portion of this difference will flow 
through to the RBNZ’s estimate of the output gap, which 
was thought to be -1.5% of GDP as of the September MPS. 
So, looking through the quarterly volatility, it may be the 
case that the output gap has been slowly closing over 
the last year (GDP growth of 2.6% over the year to June 
exceeds the RBNZ’s most recent estimate of potential 
growth of 1.6%).
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Key data and event outlook

Date Event

29 Sep 26 NZ Govt Pre-election Economic & Fiscal Update

29 Sep 26 RBA Monetary Policy Decision

6 Oct 26 NZIER QSBO Survey, September quarter

16 Oct 26 NZ Selected price indexes, September

21 Oct 26 NZ CPI, September quarter

28 Oct 26 RBNZ OCR Review 

28 Oct 26 FOMC meeting (29 Oct NZT)

3 Nov 26 RBA Monetary Policy Decision

5 Nov 26 Labour market surveys, September quarter

8 Nov 26 NZ General Election

11 Nov 26 RBNZ Financial Stability Report
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GDP running slightly ahead of RBNZ estimates
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In the detail, market-based activity was perhaps a touch 
weaker than we had expected, but this was offset by 
some government-influenced components (notably 
healthcare and public administration) that were firmer. 
The expenditure-based measure of GDP reported no 
growth in private consumption during the quarter, with 
almost all the growth in GDP explained by strong growth 
in exports – partly due to a rundown in inventories – and 
an increase in residential construction and business 
investment. Our post-release First Impressions and 
chart pack provides more detail on this release.

For the RBNZ, we think that these results may help to 
assuage some MPC members’ concerns about downside 
risks to growth. But our view remains that the committee 
will have more of an eye to the evidence on inflation 
pressures, such as the NZIER business survey on 6 
October and the CPI on 22 October, as well as the rapidly 
shifting picture for oil prices, to determine their next 
move. Financial conditions have also tightened noticeably 
in the last week or two as interest rates have increased. 
These increases are being reflected in higher mortgage 
rates. That might act as an offset to the stronger activity 
data, in the minds of at least some MPC members.

In other news, balance of payments data for the June 
quarter, incorporating annual benchmark revisions, 
materially lowered the size of the current account deficit 
over the past year. New estimates point to higher returns 
earned on New Zealanders’ investments abroad and 
lower returns paid on foreigners’ investments in New 
Zealand. As a result, the current account deficit is now 
estimated at 3.0% of GDP in the year to March, down 
from 3.6% of GDP previously. Moving off that revised 
base, the current account deficit widened to 3.2% of GDP 
in the year to June. The incremental increase was in line 
with our expectations. Further widening can be expected 
in coming quarters as the full impact of higher costs for 
imported energy and related products feeds into these 
figures. Even so, credit ratings agencies should remain 
very comfortable with a deficit that is now only about a 
third as wide as the peak seen in 2022. The path taken 
by fiscal policy over coming years is likely to be more 
consequential for the rating. 

Turning to more contemporary news, housing market 
activity continued to soften nationally in August with 
sales falling around 2% during the month – the sixth 
consecutive monthly decline – and now 13% lower than 
a year earlier. The median selling time remains close to 
where it has been for a while at 48 days – noticeably 
above the historical average. A rise in mortgage interest 
rates and ongoing economic uncertainty is probably 
contributing to the sluggishness in sales. In addition, 
while migrant inflows seem to have picked up a little in 
August, the annual total of just 20,000 remains low by 
recent historical standards and so is contributing less to 
housing demand than in normal times.

REINZ house prices and sales
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The lack of urgency amongst buyers was also reflected 
in selling prices. The REINZ residential price index fell a 
further 0.3% in August and so was down 0.9% on a year 
earlier. The good news is that housing valuation metrics 
are improving for New Zealanders who are not currently 
long property. With inflation running at around 4%, this 
means that real house prices have declined by around 5% 
over the past year and relative to average labour incomes 
house prices are now back at levels last seen in 2016. 

Weakness is concentrated in the main metropolitan 
centres in the North Island, especially in Wellington 
where they have fallen almost 6% over the past year. As 
we have noted these are areas where income growth has 
not been as well supported by tourism and agriculture 
sector returns. By contrast, prices are higher in most 
South Island centres, especially in the deep south where 
buoyant rural commodity prices are boosting incomes 
and the average house price is far below the nationwide 
average. Chief Economist Kelly Eckhold has spent the 
last week visiting clients in Otago and Southland – it’s 
certainly the case that the very positive tone evident in 
the data is also there on the ground. Houses are selling 
like hotcakes in Southland where prices are up almost  
8% y/y!

https://www.westpaciq.com.au/economics/2026/09/first-impressions-nz-gdp-jun-quarter-2026?ai=1789528423653&cd=67626&cid=edm
https://www.westpaciq.com.au/economics/2026/09/nz-gdp-review-chartpack-june-quarter-2026?ai=1789620490850&cd=67626&cid=edm
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NZ house price growth (year to August)
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In a similar vein, retail spending fell 0.9% in August, 
reversing the step higher that we saw in July. As was the 
case in June quarter, there remains a clear lack of positive 
momentum in household spending. Looking at the August 
spending result in more detail, there was a pickup in fuel 
spending over the month as prices at the pump moved 
back above $3/litre. However, spending was down in all 
other categories. For now, a lack of real wage growth due 
to rising living costs, combined with falling house prices, 
appears to be offsetting the income flows that are being 
generated by the strong performance of the primary 
sector. Consumer confidence also remains below long run 
average levels. This quarter the Westpac-McDermott 
Miller consumer confidence index improved 9pts to 
89.5, partially reversing the decline seen in the June 
quarter. 

As noted earlier, trade remains a notable bright spot. 
Merchandise exports increased over 15%yr in August, 
led by a 23%yr rise in exports of meat. The import side 
of the ledger suggests a continuation of the strong capex 
spending seen in Q2 (plant and machinery imports rose 
21%yr in August) while vehicle imports increased more 
than 40%yr. The latter may partly reflect the growth in 
the rental fleet that is needed to support a tourism sector 
that continues to perform well despite the Middle East 
conflict. In July visitor arrivals were over 8% higher than a 
year earlier, with Australian arrivals rising 7% and Chinese 
arrivals up more than 24% (the latter rising above its pre-
pandemic level for the first time in July). 

As far as the data flow is concerned, the Selected Prices 
Report for August closed out the week and while a little 
softer than we had expected, mainly reflected weakness 
in volatile travel and holiday accommodation prices. Food 
prices were also slightly on the weaker side, whereas the 
flat result for rents was expected given the recent soft 
trend. As we note in our full report, while these results 
might have signalled some modest downside risk to our 
existing forecast that the CPI will report a 0.7% lift in 
consumer prices in the September quarter (3.7% yr) – the 
risks are balanced by the continued creep higher in fuel 
prices over recent days, with more likely in coming days 
considering current global product prices. For reference, 
the RBNZ forecast a 0.8% increase in the CPI for the 
September quarter (3.9% yr).

Global oil prices vs local pump prices
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Finally, last week we published a note discussing 
the Labour Party’s proposal to restore the RBNZ's 
dual mandate i.e., require monetary policy to achieve 
price stability while supporting maximum sustainable 
employment. Reinstating the dual mandate would 
necessitate amendments to the Reserve Bank of New 
Zealand Act 2021 and the issuance of a new Remit by 
the Minister of Finance. The legislative process could be 
completed relatively quickly, with the National Party-
led Government demonstrating in 2023 that significant 
mandate changes can be enacted within weeks. For 
demand-driven economic cycles, we think that a dual 
mandate would likely have little impact on OCR decisions, 
as inflation and employment objectives generally move 
in the same direction. The main difference would emerge 
during supply shocks, such as that occurring at present, 
where inflation rises even as economic activity and 
employment are weakened, forcing policymakers to 
balance competing objectives. We believe a restored 
dual mandate could result in a slightly slower return of 
inflation to target or a slower rise in or slightly lower peak 
OCR and slightly greater tolerance of temporary inflation 
overshoots when labour market conditions are weak. 
That said, a change in government might also bring other 
macro changes that alter the outlook.

Darren Gibbs, Senior Economist

https://www.westpaciq.com.au/economics/2026/09/westpac-mcdermott-miller-consumer-confidence-sep-quarter-20261
https://www.westpaciq.com.au/economics/2026/09/westpac-mcdermott-miller-consumer-confidence-sep-quarter-20261
https://www.westpaciq.com.au/economics/2026/09/first-impressions-nz-selected-prices-august-2026?ai=1789682325695&cd=67626&cid=edm
https://www.westpaciq.com.au/economics/2026/09/rbnz-dual-mandate-september-2026


4 Westpac New Zealand Economics

Chart of the week.
With an extended period of flat to falling prices, houses in 
New Zealand have become more affordable in recent years. 
Relative to household incomes, the average house now costs 
around 6.1 times the average income. That’s down from 8.3 
times the average income in 2021 and is the lowest it’s been 
since 2015. Together with increased housing supply, that 
improvement in affordability has helped more New Zealanders 
get into their first home. However, as shown in the house 
price-to-income chart to the side, there are stark differences 
in affordability across the country. In Auckland the average 
home now costs around 7.4 times the average income. In 
contrast, the average home in other parts of the country 
costs around 5.7 times the average income. Unsurprisingly, 
it takes longer to get into your first home in Auckland than in 
other areas.

House price to income ratios – regional split across New Zealand

0

2

4

6

8

10

12

0

2

4

6

8

10

12

2001 2006 2011 2016 2021 2026

Source: REINZ, Stats NZ, Westpac

House price to income House price to income

House price to income ratio 
for Auckland is the dot. 

The range the rest of NZ 
shown as box-and-whisker.

Fixed versus floating for mortgages.
The RBNZ lifted the OCR to 2.75% at its September policy 
meeting. While the RBNZ has signalled the likelihood of further 
rate hikes over the coming months, they also signalled that 
they want to see how the economy is shaping up in the wake 
of ongoing global headwinds and the 50bps of rate hikes since 
July. We continue to expect the RBNZ will pause in October 
before delivering another 25bp hike in December.

Fixed-term mortgage rates between two and five years now 
lie above 5%, but fixing for one of these longer periods still 
appears attractive as it would insulate borrowers from a trend 
higher in the OCR over the next couple of years.

NZ interest rates 
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Global wrap
Middle East.
There was some easing in oil supply concerns over the 
past week, with Saudi Arabia moving to restore the 
damaged East-West pipeline. Even so, ongoing military 
tensions have left oil prices at elevated levels. Brent crude 
starts the week around US$103/bbl.

US.
The FOMC raised the funds rate by 25bps at its September 
meeting in a unanimous decision. The accompanying dot 
plot showed that 16 FOMC members expect at least one 
more hike this year, with four expecting two hikes. Eight 
members favoured a further hike in 2027. Reinforcing 
the hawkish tone were comments from Warsh, whose 
views are not recorded in the dot plot, which highlighted 
concerns over inflation. On the data front, retail sales 
were stronger than expected, rising 1.2% in August, while 
industrial production was flat and weaker than expected. 
This week’s calendar includes several Fed speakers and 
updates on business activity. 

UK.
The Bank of England held the Bank Rate at 3.75% in a 6-3 
decision. While inflation is above target at 3.1%yr, the BOE 
has noted that this is almost entirely due to energy prices, 
with “little evidence of significant knock-on effects on 
prices and wages”. Nevertheless, the MPC is conscious 
that the longer the Middle East conflict continues, the 
greater the chance of secondary inflation effects that 
would require tighter policy. 

Asia Pacific. 
We have shifted our forecast for the next RBA rate 
hike to September from November, with the risk of a 
follow-up hike. Governor Bullock’s recent testimony 
noted that inflation was likely to remain elevated 
for some time and that upside risks appeared to be 
materialising. Materialisation of those upside risks was 
the conditionality set in August for further rate hikes. 
This week’s calendar includes further commentary from 
Governor Bullock and other RBA board members on 
Tuesday, along with the August labour market update on 
Thursday. In Japan the BOJ raised its benchmark rate to 
1.25% in a 7-2 split vote and signalled the possibility of 
further hikes. Governor Ueda noted that the BOJ should 
move pre-emptively to avoid being forced into a situation 
where rapid hikes are needed. In China, August activity 
data reinforced a picture of slowing momentum. Retail 
sales growth slowed to a weaker-than-expected +0.4%yr, 
while business spending on fixed assets fell 7.2%yr. 
Although industrial production growth rose to 5.2%yr, 
conditions remained soft outside the tech sector.

 

Trading partner real GDP (calendar years)

Annual average % change

2025 2026 2027 2028

Australia 2.0 2.1 1.7 2.2

China 5.0 4.7 4.6 4.4

United States 2.1 2.1 1.8 1.9

Japan 1.1 0.7 0.8 0.9

East Asia ex China 4.7 5.2 4.3 4.2

India 7.6 7.1 7.0 6.6

Euro Zone 1.3 0.9 1.2 1.5

United Kingdom 1.3 1.2 1.0 1.5

NZ trading partners 3.2 3.1 2.8 2.9

World 3.4 3.3 3.3 3.3

Australian & US interest rate outlook

18 Sep Dec-26 Dec-27 Dec-28

Australia

Cash 4.35 4.60 4.10 3.85

90 Day BBSW 4.69 4.70 4.05 3.95

3 Year Swap 4.94 4.65 4.30 4.10

3 Year Bond 4.94 4.65 4.30 4.10

10 Year Bond 5.27 5.20 4.85 4.80

10 Year Spread to US (bps) 33 40 15 -10

US

Fed Funds 3.875 4.125 4.125 3.625

US 10 Year Bond 4.94 4.80 4.70 4.90
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Global central bank policy rates
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https://www.westpaciq.com.au/economics/2026/09/rate-call-2026-09-18?ai=1789708510533&cd=45839&cid=edm
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Financial markets wrap
Foreign exchange.
The NZ dollar fell through below 0.5800 last week, 
trading to a low of 0.5703 after the Fed hiked by 25bps 
and published forecasts pointing to further hikes over the 
coming months. Post Fed, the NZ dollar has stabilised, 
closing last week at 0.5723, with the Q2 GDP supporting 
the market’s pricing of further RBNZ policy tightening 
this year. 

There is very little on either the domestic or international 
data front this week, leaving developments in geopolitics 
and the oil market as the most likely driver of the NZD. For 
the month ahead, we retain a bearish bias, targeting sub-
0.5700, with technical targets at 0.5680 and 0.5625 (June 
low). Domestic factors have been mixed. US factors have 
also weighed on NZD/USD, particularly the Fed outlook. 
Further ahead, though, if NZ economic momentum 
improves as we expect during the quarter ahead, we see 
a case for a NZD/USD recovery to 0.5900 by year end.

NZD/AUD declined to a fresh 13-year low of 0.8014 
last week, before recovering slightly to 0.8040. The 
speed of decline has left it “stretched” and in need of 
consolidation. Further, by year end, if NZ’s economic 
recovery looks more compelling, then a rebound to the 
0.8300-0.8400 area is plausible.

Interest rates.
Some semblances of calm returned to the Kiwi swaps 
market last week as global markets were comforted by 
the Fed’s rate hike. After reaching a high of 4.06%, the 2yr 
swap rate settled back to 3.98%. Into year end, we expect 
a 3.80%-4.10% range, absent international surprises. We 
expect the economic recovery to continue, which should 
result in higher swap rates over time. 

The near-term (conditional) path of the OCR, based on 
the RBNZ’s OCR projection, is a hold in October and a 
hike in December. The evolution of NZ data over the next 
few months (including CPI and business surveys) will be 
important in determining whether this path eventuates. 
OIS pricing implies a 60% chance of a hike in October, 
over a 100% chance by December, and a peak OCR of 
around 3.75%.

The yield curve’s flattening trend has resumed, helped 
by the rise in short-maturity interest rates offshore. The 
2-10yr swap curve, which had steepened over the past 
month from 70bp to 80bp, is currently at 66bp. By year 
end, we expect the flattening trend to extend due to 
the RBNZ’s tightening cycle, taking the 2-10yr curve to 
around 60bp.

Official Cash Rate forecasts 
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NZD/USD vs rolling 10yr average 

0.20

0.30

0.40

0.50

0.60

0.70

0.80

0.90

1.00

0.20

0.30

0.40

0.50

0.60

0.70

0.80

0.90

1.00

2004 2007 2010 2013 2016 2019 2022 2025

NZD/USDNZD/USD

 NZD/USD
 10yr average
 ave +/- 1 std dev
 ave +/- 2 std devSources: Macrobond, Westpac

FX recent developments

Historical data F’cast

Spot 3mth range 5yr range 5yr avg Dec-26

USD 0.572 0.563-0.597 0.553-0.720 0.611 0.59

AUD 0.804 0.803-0.837 0.803-0.970 0.905 0.82

EUR 0.498 0.495-0.513 0.484-0.637 0.556 0.50

GBP 0.428 0.425-0.438 0.425-0.531 0.476 0.43

JPY 89.4 89.1-95.3 75.5-98.6 87.4 90.7
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The week ahead

Q3 Westpac-McDermott Miller 
Employment Confidence.
Sep 22, Last: 83.1

Our Employment Confidence Index fell sharply in the June 
quarter with the drop in confidence widespread. That fall 
came against the backdrop of the deepening conflict in 
the Middle East, with high fuel prices adding to concerns 
about the economic outlook and the jobs market. Our 
latest survey was conducted in the first two weeks 
of September. While tensions in the Middle East have 
persisted, we have seen an easing in fuel costs since our 
last survey, along with signs that activity is firming again 
and continued strength in export earnings. That leaves us 
with a mixed outlook for labour market conditions.

Employment Confidence Index
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Economic and financial forecasts

Economic indicators Quarterly % change Annual % change

Jun-26 Sep-26 Dec-26 Mar-27 2025 2026 2027 2028

GDP (production) 0.2 0.6 0.8 1.1 1.6 2.6 3.0 3.4

Consumer price index 1.5 0.7 0.6 0.4 3.1 3.7 1.7 2.1

Employment change 0.5 0.5 0.7 0.7 0.2 1.8 2.6 2.3

Unemployment rate 5.6 5.5 5.4 5.3 5.4 5.4 4.9 4.4

Labour cost index (all sectors) 0.6 0.6 0.6 0.5 2.0 2.3 2.3 2.3

Current account balance (% of GDP) -3.2 -3.9 -4.1 -4.0 -3.0 -4.1 -3.8 -3.8

Terms of trade -4.5 -0.1 2.2 2.4 3.3 -3.8 5.7 1.7

House price index -0.2 0.0 0.2 0.5 -0.1 0.2 2.0 4.1

Financial forecasts End of quarter End of year

Jun-26 Sep-26 Dec-26 Mar-27 2025 2026 2027 2028

OCR 2.25 2.75 3.00 3.50 2.25 3.00 4.00 3.75

90 day bank bill 2.63 3.00 3.40 3.75 2.52 3.40 4.20 3.95

2 year swap 3.47 3.70 3.95 4.10 2.71 3.95 4.20 4.10

5 year swap 3.88 3.95 4.20 4.30 3.27 4.20 4.40 4.35

10 year bond 4.61 4.65 4.75 4.90 4.27 4.75 5.05 5.05

TWI 66.5 65.8 65.7 67.4 66.4 65.7 71.1 70.5

NZD/USD 0.58 0.58 0.59 0.61 0.57 0.59 0.65 0.65

NZD/AUD 0.82 0.82 0.82 0.84 0.87 0.82 0.89 0.90

NZD/EUR 0.50 0.50 0.50 0.51 0.49 0.50 0.54 0.54

NZD/GBP 0.44 0.43 0.43 0.44 0.43 0.43 0.47 0.46

GDP growth 
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Unemployment and wage growth 

0

1

2

3

4

5

6

2

3

4

5

6

7

8

2008 2012 2016 2020 2024 2028

%yr%
 Unemployment rate (left axis)

 Labour cost index (right axis)

Sources: Macrobond, Stats NZ, Westpac

Westpac
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House prices 
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Data calendar

Last Market 
median

Westpac 
forecast Risk/Comment

Mon 21

UK Sep Rightmove House Prices, %mth -2.0 - - Housing demand still constrained by affordability.

US Aug Chicago Fed Activity, index -0.08 -0.06 - Activity indicators point to below trend growth.

Fedspeak - - - Goolsbee.

Tue 22

NZ Q3 Westpac-MM Employment Confidence 83.1 - - Surveyed between 1-12 September.

Aus RBA Assist’ Governor (Economic) - - - Hunter interview at 5:00am AEST.

RBA Governor Bullock - - - Fireside Chat at 1:10pm AEST.

RBA MPB Member - - - Speech by Iain Ross, 5:30pm AEST.

Eur Sep Consumer Confidence, index -15.5 - - Spending-sentiment disconnect also apparent in Europe.

UK Aug Public Sector Borrowing, £bn 1.8 - - Fiscal pressures remain in focus.

US Sep Richmond Fed Manufacturing, index 4 - - Factory conditions remain uneven.

Fedspeak - - - Williams.

Wed 23

Eur Sep S&P Global Manufacturing PMI, index 52.7 52.3 - Output growth accelerated to a 4.5yr high in August...

Sep S&P Global Services PMI, index 51.6 51.1 - ...with solid resilience in services activity also.

UK Sep S&P Global Manufacturing PMI, index 51.7 - - Job creation reaches a two-year among those surveyed...

Sep S&P Global Services PMI, index 52.5 - - ...as services expansion gathers momentum.

US Sep S&P Global Manufacturing PMI, index 53.9 53.6 - Output and orders growth are stagnating...

Sep S&P Global Services PMI, index 56.5 56.0 - ...meanwhile services sector continues to outperform.

Thur 24

Aus Aug Employment Change, 000s -15.8 20.0 30.0 Headwinds build with emp growth to slow in H2 ...

Aug Unemployment Rate, % 4.5 4.5 4.5 ... as the unemployment rate gradually tracks higher.

Jpn Sep S&P Global Manufacturing PMI, index 54.9 - - Manufacturing activity remains expansionary though at ...

Sep S&P Global Services PMI, index 52.5 - - ... risk as global demand curbs.

Ger Sep IFO Business Climate Survey, index 88.8 89 - Business confidence has continued to improve.

US Initial Jobless Claims 196 - - Labour market resilience will be tested.

Aug New Home Sales, %mth -10.5 1.3 - Caution among homebuyers as headwinds increase.

Sep Kansas City Fed Manufacturing, index 10 - - Factory activity remains patchy.

Fedspeak - - - Williams, Hammack, Paulson.

Fri 25

Eur Aug M3 Money Supply, %ann 3.4 - - Broad based tightening in credit conditions apparent.

UK Sep GfK Consumer Confidence, index -14 -16 - Has recovered from post Middle East conflict slump.

US Aug Durable Goods Orders, %mth 1.1 -0.3 - Business investment momentum remains firm.

Sep Uni. Of Michigan Sentiment, index 47.8 47.8 - Final estimate.

Fedspeak - - - Williams, Hammack.
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Disclaimer
©2026 Westpac Banking Corporation ABN 33 007 457 141 
(including where acting under any of its Westpac, St George, 
Bank of Melbourne or BankSA brands, collectively, “Westpac”). 
References to the “Westpac Group” are to Westpac and 
its subsidiaries and includes the directors, employees and 
representatives of Westpac and its subsidiaries. 

Things you should know. 
We respect your privacy: You can view the New Zealand 
Privacy Policy here, or the Australian Group Privacy 
Statement here. Each time someone visits our site, data is 
captured so that we can accurately evaluate the quality of our 
content and make improvements for you. We may at times 
use technology to capture data about you to help us to better 
understand you and your needs, including potentially for 
the purposes of assessing your individual reading habits and 
interests to allow us to provide suggestions regarding other 
reading material which may be suitable for you.

This information, unless specifically indicated otherwise, is 
under copyright of the Westpac Group. None of the material, 
nor its contents, nor any copy of it, may be altered in any way, 
transmitted to, copied of distributed to any other party without 
the prior written permission of the Westpac Group. 

Disclaimer.
This information has been prepared by Westpac and is 
intended for information purposes only. It is not intended to 
reflect any recommendation or financial advice and investment 
decisions should not be based on it. This information does not 
constitute an offer, a solicitation of an offer, or an inducement 

to subscribe for, purchase or sell any financial instrument or 
to enter into a legally binding contract. To the extent that this 
information contains any general advice, it has been prepared 
without taking into account your objectives, financial situation 
or needs and before acting on it you should consider the 
appropriateness of the advice. Certain types of transactions, 
including those involving futures, options and high yield 
securities give rise to substantial risk and are not suitable 
for all investors. We recommend that you seek your own 
independent legal or financial advice before proceeding with 
any investment decision. 

This information may contain material provided by third 
parties. While such material is published with the necessary 
permission none of Westpac or its related entities accepts any 
responsibility for the accuracy or completeness of any such 
material. Although we have made every effort to ensure this 
information is free from error, none of Westpac or its related 
entities warrants the accuracy, adequacy or completeness of 
this information, or otherwise endorses it in any way. Except 
where contrary to law, Westpac Group intend by this notice to 
exclude liability for this information. This information is subject 
to change without notice and none of Westpac or its related 
entities is under any obligation to update this information 
or correct any inaccuracy which may become apparent at a 
later date. This information may contain or incorporate by 
reference forward looking statements. The words “believe”, 
“anticipate”, “expect”, “intend”, “plan”, “predict”, “continue”, 
“assume”, “positioned”, “may”, “will”, “should”, “shall”, “risk” 
and other similar expressions that are predictions of or indicate 
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future events and future trends identify forward-looking 
statements. These forward-looking statements include all 
matters that are not historical facts. Past performance is not 
a reliable indicator of future performance, nor are forecasts 
of future performance. Whilst every effort has been taken 
to ensure that the assumptions on which any forecasts are 
based are reasonable, the forecasts may be affected by 
incorrect assumptions or by known or unknown risks and 
uncertainties. The ultimate outcomes may differ substantially 
from any forecasts.

Conflicts of Interest: In the normal course of offering banking 
products and services to its clients, the Westpac Group may 
act in several capacities (including issuer, market maker, 
underwriter, distributor, swap counterparty and calculation 
agent) simultaneously with respect to a financial instrument, 
giving rise to potential conflicts of interest which may impact 
the performance of a financial instrument. The Westpac Group 
may at any time transact or hold a position (including hedging 
and trading positions) for its own account or the account of 
a client in any financial instrument which may impact the 
performance of that financial instrument. 

Author(s) disclaimer and declaration: The author(s) confirms 
that (a) no part of his/her compensation was, is, or will be, 
directly or indirectly, related to any views or (if applicable) 
recommendations expressed in this material; (b) this material 
accurately reflects his/her personal views about the financial 
products, companies or issuers (if applicable) and is based on 
sources reasonably believed to be reliable and accurate; (c) 
to the best of the author’s knowledge, they are not in receipt 
of inside information and this material does not contain inside 
information; and (d) no other part of the Westpac Group has 
made any attempt to influence this material. 

Further important information regarding sustainability-
related content: This material may contain statements 
relating to environmental, social and governance (ESG) topics. 
These are subject to known and unknown risks, and there are 
significant uncertainties, limitations, risks and assumptions in 
the metrics, modelling, data, scenarios, reporting and analysis 
on which the statements rely. In particular, these areas are 
rapidly evolving and maturing, and there are variations in 
approaches and common standards and practice, as well 
as uncertainty around future related policy and legislation. 
Some material may include information derived from publicly 
available sources that have not been independently verified. 
No representation or warranty is made as to the accuracy, 
completeness or reliability of the information. There is a risk 
that the analysis, estimates, judgements, assumptions, views, 
models, scenarios or projections used may turn out to be 
incorrect. These risks may cause actual outcomes to differ 
materially from those expressed or implied. The ESG-related 
statements in this material do not constitute advice, nor are 
they guarantees or predictions of future performance, and 
Westpac gives no representation, warranty or assurance 
(including as to the quality, accuracy or completeness of the 
statements). You should seek your own independent advice. 

Additional country disclosures:
Australia: Westpac holds an Australian Financial Services 
Licence (No. 233714). You can access Westpac’s Financial 
Services Guide here or request a copy from your Westpac 
point of contact. To the extent that this information contains 

any general advice, it has been prepared without taking into 
account your objectives, financial situation or needs and 
before acting on it you should consider the appropriateness of 
the advice.

New Zealand: In New Zealand, Westpac Institutional Bank 
refers to the brand under which products and services 
are provided by either Westpac (NZ division) or Westpac 
New Zealand Limited (company number 1763882), the 
New Zealand incorporated subsidiary of Westpac (“WNZL”). 
Any product or service made available by WNZL does not 
represent an offer from Westpac or any of its subsidiaries 
(other than WNZL). Neither Westpac nor its other subsidiaries 
guarantee or otherwise support the performance of WNZL 
in respect of any such product. WNZL is not an authorised 
deposit-taking institution for the purposes of Australian 
prudential standards. The current disclosure statements 
for the New Zealand branch of Westpac and WNZL can be 
obtained at www.westpac.co.nz. 

Singapore: This material has been prepared and issued for 
distribution in Singapore to institutional investors, accredited 
investors and expert investors (as defined in the applicable 
Singapore laws and regulations) only. Recipients of this 
material in Singapore should contact Westpac Singapore 
Branch in respect of any matters arising from, or in connection 
with, this material. Westpac Singapore Branch holds a 
wholesale banking licence and is subject to supervision by the 
Monetary Authority of Singapore. 

Fiji: Unless otherwise specified, the products and services 
for Westpac Fiji are available from www.westpac.com. fj 
© Westpac Banking Corporation ABN 33 007 457 141. This 
information does not take your personal circumstances 
into account and before acting on it you should consider 
the appropriateness of the information for your financial 
situation. Westpac Banking Corporation ABN 33 007 457 141 is 
incorporated in NSW Australia and registered as a branch in 
Fiji. The liability of its members is limited.

Papua New Guinea: Unless otherwise specified, the 
products and services for Westpac PNG are available from 
www. westpac.com.pg © Westpac Banking Corporation 
ABN 33 007 457 141. This information does not take your 
personal circumstances into account and before acting on it 
you should consider the appropriateness of the information 
for your financial situation. Westpac Banking Corporation ABN 
33 007 457 141 is incorporated in NSW Australia. Westpac is 
represented in Papua New Guinea by Westpac Bank - PNG - 
Limited. The liability of its members is limited. 

U.S: Westpac operates in the United States of America as 
a federally licensed branch, regulated by the Office of the 
Comptroller of the Currency. Westpac is also registered with 
the US Commodity Futures Trading Commission (“CFTC”) as 
a Swap Dealer, but is neither registered as, or affiliated with, 
a Futures Commission Merchant registered with the US CFTC. 
The services and products referenced above are not insured by 
the Federal Deposit Insurance Corporation (“FDIC”). Westpac 
Capital Markets, LLC (‘WCM’), a wholly-owned subsidiary of 
Westpac, is a broker-dealer registered under the U.S. Securities 
Exchange Act of 1934 (‘the Exchange Act’) and member 
of the Financial Industry Regulatory Authority (‘FINRA’). In 
accordance with APRA’s Prudential Standard 222 ‘Association 
with Related Entities’, Westpac does not stand behind WCM 
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other than as provided for in certain legal agreements between 
Westpac and WCM and obligations of WCM do not represent 
liabilities of Westpac. 

This communication is provided for distribution to U.S. 
institutional investors in reliance on the exemption from 
registration provided by Rule 15a-6 under the Exchange Act 
and is not subject to all of the independence and disclosure 
standards applicable to debt research reports prepared 
for retail investors in the United States. WCM is the U.S. 
distributor of this communication and accepts responsibility 
for the contents of this communication. Transactions by U.S. 
customers of any securities referenced herein should be 
effected through WCM. All disclaimers set out with respect 
to Westpac apply equally to WCM. If you would like to speak 
to someone regarding any security mentioned herein, please 
contact WCM on +1 212 389 1269. Investing in any non-U.S. 
securities or related financial instruments mentioned in this 
communication may present certain risks. The securities of 
non-U.S. issuers may not be registered with, or be subject to 
the regulations of, the SEC in the United States. Information 
on such non-U.S. securities or related financial instruments 
may be limited. Non-U.S. companies may not be subject to 
audit and reporting standards and regulatory requirements 
comparable to those in effect in the United States. The value 
of any investment or income from any securities or related 
derivative instruments denominated in a currency other than 
U.S. dollars is subject to exchange rate fluctuations that may 
have a positive or adverse effect on the value of or income from 
such securities or related derivative instruments. 

The author of this communication is employed by Westpac 
and is not registered or qualified as a research analyst, 
representative, or associated person of WCM or any other 
U.S. broker-dealer under the rules of FINRA, any other U.S. 
self-regulatory organisation, or the laws, rules or regulations 
of any State. Unless otherwise specifically stated, the views 
expressed herein are solely those of the author and may differ 
from the information, views or analysis expressed by Westpac 
and/or its affiliates.

UK: The London branch of Westpac is authorised in the United 
Kingdom by the Prudential Regulation Authority (PRA) and is 
subject to regulation by the Financial Conduct Authority (FCA) 
and limited regulation by the PRA (Financial Services Register 
number: 124586). The London branch of Westpac is registered 
at Companies House as a branch established in the United 
Kingdom (Branch No. BR000106). Details about the extent 
of the regulation of Westpac’s London branch by the PRA are 
available from us on request. 

This communication is not being made to or distributed to, 
and must not be passed on to, the general public in the United 
Kingdom. Rather, this communication is being made only to 
and is directed at (a) those persons falling within the definition 
of Investment Professionals (set out in Article 19(5) of the 
Financial Services and Markets Act 2000 (Financial Promotion) 
Order 2005 (the “Order”)); (b) those persons falling within 
the definition of high net worth companies, unincorporated 
associations etc. (set out in Article 49(2)of the Order; (c) 
other persons to whom it may lawfully be communicated in 
accordance with the Order or (d) any persons to whom it may 
otherwise lawfully be made (all such persons together being 
referred to as “relevant persons”). Any person who is not a 
relevant person should not act or rely on this communication 

or any of its contents. In the same way, the information 
contained in this communication is intended for “eligible 
counterparties” and “professional clients” as defined by the 
rules of the Financial Conduct Authority and is not intended for 
“retail clients”. Westpac expressly prohibits you from passing 
on the information in this communication to any third party. 

European Economic Area (“EEA”): This material may 
be distributed to you by either: (i) Westpac directly, or (ii) 
Westpac Europe GmbH (“WEG”) under a sub-licensing 
arrangement. WEG has not edited or otherwise modified the 
content of this material. WEG is authorised in Germany by the 
Federal Financial Supervision Authority (‘BaFin’) and subject 
to its regulation. WEG’s supervisory authorities are BaFin and 
the German Federal Bank (‘Deutsche Bundesbank’). WEG is 
registered with the commercial register (‘Handelsregister’) of 
the local court of Frankfurt am Main under registration number 
HRB 118483. In accordance with APRA’s Prudential Standard 
222 ‘Association with Related Entities’, Westpac does not 
stand behind WEG other than as provided for in certain legal 
agreements (a risk transfer, sub-participation and collateral 
agreement) between Westpac and WEG and obligations of 
WEG do not represent liabilities of Westpac. Any product or 
service made available by WEG does not represent an offer 
from Westpac or any of its subsidiaries (other than WEG). All 
disclaimers set out with respect to Westpac apply equally 
to WEG.

This communication is not intended for distribution to, or 
use by any person or entity in any jurisdiction or country 
where such distribution or use would be contrary to local law 
or regulation.

This communication contains general commentary, research, 
and market colour. The communication does not constitute 
investment advice. The material may contain an ‘investment 
recommendation’ and/or ‘information recommending or 
suggesting an investment’, both as defined in Regulation (EU) 
No 596/2014 (including as applicable in the United Kingdom) 
(“MAR”). In accordance with the relevant provisions of MAR, 
reasonable care has been taken to ensure that the material has 
been objectively presented and that interests or conflicts of 
interest of the sender concerning the financial instruments to 
which that information relates have been disclosed.

Investment recommendations must be read alongside 
the specific disclosure which accompanies them and the 
general disclosure which can be found here. Such disclosure 
fulfils certain additional information requirements of MAR 
and associated delegated legislation and by accepting this 
communication you acknowledge that you are aware of the 
existence of such additional disclosure and its contents.

To the extent this communication comprises an investment 
recommendation it is classified as non-independent 
research. It has not been prepared in accordance with legal 
requirements designed to promote the independence of 
investment research and therefore constitutes a marketing 
communication. Further, this communication is not subject 
to any prohibition on dealing ahead of the dissemination of 
investment research.
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