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that the Government has raised its forecast for debt 3Jul 25 Govt financial statements, 11 months to May

issuance over the nﬁxtlfour years Ipy $4bn, matching 8 Jul 25 RBA Monetary Policy Decision

our expectations. The increase in issuance was even , ,

more Eackloaded than we had expected, however, with 8 Jul 25 US 90-day tarif pavse due to expire

forecast issuance in the coming two years reduced by 9 Jul25 RENZOCR Review

$9bn compared with the December update. The new 17 Jul 25 NZ Selected price indexes, June

profile implies that net Core Crown debt will rise to a peak 21Jul 25 NZ CPI, June quarter
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of 46.0% of GDP in 2027/28, before declining to 45.5%
of GDP in 2028/29. The Government aims to move debt
back inside a 20-40% range over time, but such levels
seem unlikely to be seen this decade (indeed, not eveniin
an upside economic scenario that was contained in the
Budget documentation).

Net core Crown debt, % of GDP

0, 0
50 % of GDP % of GDP 50
45 4 —Actual =%
—Budget 2025
404 _HYEFU 40
35 - —Westpac - 35
Government
longtermnet - 30
debt goal 25
r 20
15
Forecast r 10
—
5 Source: NZ Treasury, Westpac -5

0 T T T T T T T T T
2008 2010 2012 2014 2016 2018 2020 2022 2024 2026 2028

As we had expected, downward revisions to the outlook
for trading partner growth have weighed on the Treasury’s
forecast for tax revenue. In addition, the centrepiece of
the Budget 2025 announcements was an accelerated
depreciation policy (“Investment Boost”) to encourage
the bringing forward of investment spending. This tax
credit will cost the Government $6.7bn over a four-year
period. These revenue losses have been partly mitigated
by the Government’s decision to limit this year’s operating
allowance for new spending to just $1.3bn and by
substantial savings stemming from recent changes in pay
equity legislation and reduced Government contributions
to KiwiSaver.

On the day, the local bond market was pleased to see
that the recent trend of large upward revisions to the
bond programme had not continued in Budget 2025. But
looking ahead, the risks around the bond programme
still appear one-sided. While we view the “Investment
Boost” policy positively, the Government’s willingness to
redeploy any savings on expenditure does suggest little
appetite to pursue more aggressive fiscal consolidation.
And that appetite certainly won’t grow in Budget 2026,
with a General Election due later in the year. There are
also questions regarding whether the uncommitted
capital spending allowances in Budget 2025 will be
sufficient to finance the capital spending outlined in

the Government’s Defence Capability Plan, while also
providing for other investment priorities. Finally, a
change in Government at next year’s General Election
could lead to a change in fiscal strategy. We note that
recent comments made by spokespeople have offered
contradictory positions regarding the Opposition’s stance
on fiscal policy.

We don’t think that Budget 2025 will have too many
implications for the RBNZ, notwithstanding the Treasury’s
claim that the disinflationary impact of the Budget 2025

package would generate a 30bps decline in short-term
interest rates. The Treasury’s estimate of the first-round
“fiscal impulse” associated with the Government’s
spending and revenue remains negative, although at the
margin slightly less negative than forecast previously.
Forthcoming changes to the KiwiSaver programme to
encourage greater employee and employer contributions
will probably be viewed as likely to lead to slightly slower
growth in consumer spending for some people - mostly
those for which KiwiSaver is there primary form of saving
- while also encouraging firms to offer smaller-than-
otherwise wage increases during the transition.

Fiscal Impulse
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Turning to this week’s RBNZ meeting, on Wednesday we
expect the RBNZ to cut the OCR by 25bp to 3.25% and
signal a data dependent easing bias looking ahead. We
see the RBNZ's OCR profile being revised down by around
20bp to around 2.9% by the end of 2025. A broadly

flat profile beyond 2095 seems likely. The very short-
term assumption for Q3 2025 is likely to leave the RBNZ
the option to cut the OCR in either of July or August.
Arithmetically, a 3.1% OCR projection for Q3 would split
the difference between the two meetings and signal the
intention to assess the next move carefully with reference
to emerging data and global developments.

We don’t see either an unchanged OCR or a 50bp cut as
likely outcomes and put around 5% probabilities on each
(although there is debate among the team on whether
one is slightly more likely than the other).

The RBNZ will likely emphasize the uncertainty and
downside risks associated with global economic
developments. We expect the RBNZ to present an
alternative scenario based on an outlook where the world
steps back to global tariffs closer to those presented
by the US authorities on “Liberation Day” with some
escalation on some bilateral tariff rates (although not
to the full extent reached in the aftermath of April 8).
We expect this scenario to assume at least a degree
of retaliation - although not to the extremes assumed
by the Reserve Bank of Australia in their Statement on
Monetary Policy this week.

This downside scenario may also feature heightened
uncertainty over a longer period. The implication
would be downward adjustments to investment and

Westpac New Zealand Economics



consumption and a higher unemployment rate. The
presented scenario may not include an implied OCR
profile but might focus on the implications for key
variables such as GDP growth, the unemployment rate
and CPI inflation. It’s hard to be definitive on the size of
the scenario shock, but it will likely leave the implication
that in a downside scenario the OCR could move down
towards 2-2.5%.

The RBNZ's commentary will likely emphasize that it is
navigating difficult waters between an uncomfortably
high short term inflation outlook and downside medium
term growth and inflation risks. We expect them to signal

Chart of the week.

A feature of Budget 2025 was some important changes to
KiwiSaver. As was a theme through most of the Budget,
trade-offs were prominent. On the one hand, the Government
contribution to KiwiSaver was reduced (eliminated for those
earning over $180,000 per annum) and means tested, but on
the other the minimum contribution was scheduled to increase
from 3 to 3.5% in April 2026 and then from 3.5% to 4% in

April 2028. Our chart of the week looks at how New Zealand’s
household savings rate has changed before and after the
introduction of KiwiSaver in 2007. Household savings have not
increased in aggregate since KiwiSaver was introduced, even
though the domestic funds management industry has grown -
in large part reflecting the inflow of funds from KiwiSaver. This
tells us that in aggregate KiwiSaver has substituted for other
forms of saving that might have otherwise occurred for the
population overall. There has likely been an increase in savings
for lower income groups, although these groups also may
have used their KiwiSaver balances to fund house purchases.
Hence it may not be the case that the increase in the minimum
contribution will increase aggregate savings - although there
may be benefits to the capital markets.

Fixed versus floating for mortgages.

We’re forecasting the cash rate to bottom at 3% in mid-

2025, but with downside risks to that forecast given global
events. Markets now factor in an OCR that bottoms closer to
2.75%. Mortgage rates have dropped reflecting the recent
fall in wholesale rates, and even longer-term mortgage rates
have fallen a touch. There could be some further scope for
mortgage rates to fall further should wholesale rates settle
around current levels. But fixing for longer periods still looks
attractive now many mortgage rates are either below or close
to 5%. Very short-term mortgage rates are likely to fall in the
near term as the RBNZ delivers further OCR cuts, but they may
remain above current longer term fixed rates. Fixing shorter
than a year is a bet that the OCR bottoms somewhat lower
than 2.75%.

a data dependent easing bias that leaves open the option
to pause in future meetings. The Summary Record of
Meeting is likely to reflect a potentially vigorous debate
on the weight the MPC should put on the uncomfortably
high near-term inflation outlook versus hopes for lower
inflation in 2026 and beyond. Some members are likely to
argue for a much slower and more data dependent pace
of easing going forward.

Kelly Eckhold, Chief Economist
Darren Gibbs, Senior Economist

NZ household savings rate pre- and post-KiwiSaver introduction
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Global wrap

North America.

Citing a lack of progress on trade talks, President Trump
has threatened a 50% tariff on the EU from 1 June and
has said he is no longer looking for a deal. While likely a
negotiating tactic, Trump’s comments prompted fresh
market volatility late last week. On the political front,
Trump’s “Big, Beautiful” tax and spending bill passed in
the House of Representatives by one vote, and now heads
to the Senate. If approved, the bill would extend the tax
cuts from his first presidency, and in doing so add and
estimated US$3.8b to federal debt levels. It was a quiet
week in terms of data, with business surveys pointing

to mixed conditions across the manufacturing sector.
Meanwhile, Fed speakers mostly repeated that the stance
of policy remains dependent on data and that it will take
time for the impact of recent policy changes to become
evident. Following today’s Memorial Day holiday, this
week’s calendar includes the second estimate of Q1 GDP
growth (Thursday), as well as consumer confidence,
personal income/spending, and the PCE deflator (all out
Friday). We'll also get the latest Fed minutes on Thursday.

Europe.

PMIs for Europe pointed to softening service sector
conditions in May. While manufacturing activity has

been more resilient, that may be due to US customers
rushing to beat tariff increases. Across in the UK, rate cut
expectations were scaled back following the stronger
than expected April CPI report, with annual inflation rising
t0 3.5% in April.

Asia-Pacific.

As expected, last week the RBA cut its cash rate by 25bps
to0 3.85%. The commentary at the media conference was
more dovish than previous missives, consistent with the
better contained inflation outlook and downside risks for
consumption. Offshore risks were also a key influence on
the RBA's thinking. The Board saw scope to cut further to
support the economy should that become necessary. We
continue to expect the cash rate will be cut twice more
this year (in August and November), taking it to 3.35%

by year-end. Across in China, industrial production was
better than expected in April, rising 6.1%yr over the past
year. However, domestic demand has been softer, with
weaker than expected retail sales (+5.1% vs +5.8% exp)
and a slowdown in investment spending (including still
weakening property development and house prices). With
sluggish domestic demand, the PBoC cut some lending
rates last week, adding to measures aiming to boost
consumption spending. This week’s calendar in Australia
includes the CPI (Wednesday) and retail sales (Friday).
China’s PMIs are out on Saturday.

Trading partner real GDP (calendar years)

Annual average % change

2023 2024 2025 2026

Australia 21 1.3 2.0 2.9
China 54 5.0 5.0 4.6
United States 2.9 2.8 0.9 0.9
Japan 1.5 01 1.0 0.8
East Asia ex China 3.3 4.3 37 3.8
India 9.2 6.5 6.2 6.2
Euro Zone 0.4 0.9 0.9 1.3
United Kingdom 04 1.1 1.0 1.2
NZ trading partners 83 3.2 3.0 3.0
World 85 3.3 2.9 3.0

Australian & US interest rate outlook

03-Mar-25 Mar-25 Dec-25 Dec-26

Australia

Cash 3.85 3.85 3.35 3.35
90 Day BBSW 3.72 3.90 345 3.55
3 Year Swap 3.41 3.35 3.50 3.90
3 Year Bond 3.49 3.40 3.55 3.95
10 Year Bond 4.45 4.35 4.45 4.70
10 Year Spread to )

U (bps) 9 5 5 0
us

Fed Funds 4.375 4.375 3.875 3.875

US 10 Year Bond 4.53 4.30 4.40 4.70
The tariff landscape
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Financial markets wrap

Foreign exchange.

NZD/USD has been stuck in a 0.5845-0.6030 range
since mid-April, but looks poised to test the upside this
week. A break would likely take it to at least 0.6100. The
main driver remains the US dollar, which has recently
resumed its multi-month trend decline. The US dollar
has lost some of its safe-haven status since the Trump
Administration unveiled its various trade and fiscal
policies. Recent events which have extended this theme
include the Moody’s ratings downgrade, and last Friday’s
threatened aggressive tariffs on the EU. Also worth noting
is that month-end rebalancing of FX hedges will result in
moderate US dollar selling on Friday.

There’s plenty of event risk this week. Aside from ongoing
US policy announcements, we have the RBNZ MPS. It is
widely expected to cut the OCR by 25bp to 3.95%, so any
market surprise will depend on guidance, in particular the
magnitude of change to the forecast of the terminal OCR.
US data will also be important, with GDP revisions and the
PCE deflator closely watched.

The NZD/AUD cross fell over 2c since in April and May,
and is now correcting that move, targeting the 0.9250-
0.9275 area this week. A slight increase in risk aversion
and the RBA's dovish rate cut last week have weighed on
the AUD

Interest rates.

The NZ 2yr swap rate formed a tentative cycle low of
3.03% in April. Its trading range since then has been fairly
narrow, caught between the forces pushing US bond
yields higher and confidence in the RBNZ’s projected
easing cycle. That makes the RBNZ MPS on Wednesday
an important event for markets. With a 25bp cut almost
assured, the focus will be on the extent to which the OCR
forecast changes - a lowered terminal rate, from 3.10% to
9.90%, would probably be market neutral (OIS pricing is
at 2.85%).

The NZ yield curve steepened slightly in May, following
the US bond market’s reassessment of the safe-haven
value of US Treasury bonds. While the steepness of the
curve at present makes it more expensive to hedge into
fixed rates, near-cycle low rates are an attractive offset.

Official Cash Rate forecasts
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FX recent developments

Historical data F’cast

Spot  3mth range Syrrange  5yravg | Dec-25
USD 0.598 0.553-0.600  0.553-0.743 0.639 0.59
AUD 0922 0.897-0.936  0.873-0.971 0.924 0.89
EUR 0527 0.502-0.549 0.502-0.637  0.577 0.52
GBP 0442 0.431-0.455 0.431-0.535 0.497 0.45
JPY 85.3 80.5-87.5 63.7-98.6 83.0 83.9
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The week ahead

Apr Monthly Employment Indicator.

Monthly Employment Indicator filled jobs

May 28, Last: +0.2%, Westpac f/c: -0.2% 2.45 Million % 25

The Monthly Employment Indicator has shown a broadly 240 Monthly % change (right axs) - 20

sideways trend in filled jobs in recent months, following 2354 — Numberofjobs (left axis) P15

a substantial fall through mid-2024. While there was a 2.30 1 r10

modest rise in March, this series tends to be overstated 2.25 1 05

on its initial release; we expect it will be revised closer 220 8 "ana! 0.0

to flat. The weekly snapshots provided by Stats NZ have 2.15 v_/_/*/l - -0.5

been noticeably softer for April, though it’s not clear yet 2.10 A - -1.0

whether this was affected by the timing of public holidays 2.05 A 1.5

~ with Easter Monday and Anzac Day falling in the same 2,00 | SN SO \ \ \ —L 2.0

week this year, many people took the opportunity for an 2018 2019 2020 2021 2022 2023 2024 2025

extended break.

RBNZ May Monetary Policy Statement. Official Cash Rate and RBNZ estimates of neutral

M28 May, Official Cash Rate - Last: 3.50%, ;% %

Westpac f/c: 3.25%, Market 3.25% . fangf of RBNtZ ’:e”‘;a' e:“”‘a‘es R s | o
N ---- Long-term neutral estimate [

We expect the RBNZ will cut the OCR by 25bp to 3.25% R Shoi_term neutral estimate e | 5

at the upcoming May Monetary Policy Statement. We — Official Cash Rate

also expect that the accompanying OCR profile will be 47 | 4

revised down by around 20bp to around 2.9% by the end e Seeeem L3

of 2025. Beyond this meeting a data dependent easing e — L,

bias seems likely, and the RBNZ may be open to a pause

in July depending on how conditions evolve. Consistent " T M

with that, we expect to see evidence of increased debate 0 \ \ \ \ \ 0

among MPC members, particularly in relation to the 2016 2018 2020 2022 2024 2026

amount of weight placed on high near-term inflation

and rising expectations, versus lower medium-term

forecasts. Global developments will be a key area of

concern, and we expect downside and upside scenarios

to be canvassed.

May ANZ Business Confidence. Business confidence and pricing intentions

May 29, Last: 49.3 100 Net% Net% 400

Business confidence slipped a little in April but remained 75 | T 75

at high levels in the wake of the US “Liberation Day” 50 | - 50

tariff announcement. Responses in the second half of 25 ”‘AN/\WWV‘ L 25

the month were noticeably weaker, though that was 0 0

a relatively small subset and coincided with the most 25 | i | s

negative commentary and market reaction to the tariffs.

The May survey will have allowed for a more considered %01 General business confidence -0

response to events, including the pause on some tariff 75 — 9% of businesses intending 1o raise prices e

increases and a rebound in equity prices and market -100 -100
Jan-05 Jan-09 Jan-13 Jan-17 Jan-21 Jan-25

sentiment. We’'ll also be watching the measures of how
activity is tracking compared to a year ago, and whether
firms are facing more pressure on their costs and prices.
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The week ahead

Apl‘ Building Consents. Residential building and consent numbers

30 May, last +9.6%, Westpac f/c: -10% 6000 M Number o
_ ) ) L Residential building work (left axis) estpac

We expect a 10% drop in residential building consents . o =

X N B ) . 5000 4 — Building consents (monthly, right axis) L 4000

in Aprll, reversing March’s surge in apartment and other Sources: Macrabond, Sias N2, Westpac

multi-unit numbers. Smoothing through such month- 4000 | | 2000

to-month volatility, the longer-term trend in consent

numbers has flattened off. Annual consent issuance has 3000 | 5000

been running at around 33,000 to 34,000 for close to a

year now. We expect that consent issuance will remain 2000 | - 1000

around those levels for the next few months before

beginning to turn higher through the latter part of the 1000 0

year as the impact of lower interest rates ripples through Jan-0s Jan-10 Jan-ts Jan-20 Jan-2s
the housing market. Conditions in the non-residential
sector remain mixed, with businesses still cautious
about significant new capital expenditure for now.

We've also seen a drop off in the number of Government
related projects.
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Economic and financial forecasts

Sep-24 Dec-24 Mar-25 Jun-25 2023 2024 2025 2026

GDP (production) 07 04 06 07 -05 11 3.0 27
Consumer price index 0.5 0.9 04 0.8 2.9 2.8 2.3 2.0
Employment change -0.2 01 01 0.2 192 0.8 2.3 1.9
Unemployment rate 51 5.1 5.3 5.3 51 5.2 4.4 4.0
Labour cost index (all sectors) 0.6 0.5 0.5 0.5 3.3 2.0 2.9 2.9
Current account balance (% of GDP) -6.2 -5.5 -4.4 -3.8 -6.2 -3.3 -3.9 -3.8
Terms of trade 31 6.7 7.8 -1.6 13.6 12.3 0.3 17

House price index -0.2 0.5 15 2.0 -1 6.2 6.1 51

Financial forecasts

End of quarter

Sep-24 Dec-24 Mar-25 Jun-25 2023 2024 2025 2026
OCR 4.95 3.75 3.25 3.00 4.95 3.00 3.25 3.75
90 day bank bill 4.45 3.86 315 310 4.45 310 3.45 3.85
2 year swap 3.64 3.46 310 315 3.64 3.30 3.90 4.00
5 year swap 3.73 3.7 3.50 3.60 3.73 3.70 4.20 4.95
10 year bond 4.51 4.63 4.55 4.60 4.51 470 4.90 4.95
TWI 69.5 67.8 68.9 68.5 69.5 681 68.5 69.4
NzD/USD 0.59 0.57 0.59 0.59 0.59 0.59 0.62 0.64
NzD/AUD 0.91 0.90 0.92 0.91 0.91 0.89 0.87 0.87
NZD/EUR 0.55 0.54 0.53 0.52 0.55 0.52 0.53 0.55
NzZD/GBP 0.46 0.45 0.45 0.45 0.46 0.45 0.46 0.47
GDP growth House prices
4 Ry % 8 30 e % 30
Sources: Macrobond, Stats NZ, Westpac West,
o Macrobond, Stats NZ, Westp: }/L\)/;scxs;cs . 25 | Quarterly % change foriscs:tcs L o5
— 0 —_—
— 20 | Annual average % change L 20
24 F4
F15
o\ m fluu ,
0 0 /R’ 5
\/ Ul WV A .
7
-1 Quarterly % change F-2
(left axis) F-S
-2 4 — Annual average % change r -4 L -10
(right axis) Sources: Macrobond, REINZ, Westpac
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Unemployment and wage growth Consumer price inflation
8 % %yr 6 8 _Annual % Annual % 8
— Unemployment rate (left axis) Westpac Sources: Macrobond, Stats NZ, Westpac
. X X forecasts 7 4 Westpac L7
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34 1 1] L
Sources: Macrobond, Stats NZ, Westpac
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2008 2012 2016 2020 2024 2028 2008 2012 2016 2020 2024 2028
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Data calendar

Market Westpac

Last | dian forecast Risk/Comment
Mon 26
us - Memorial Day - -1 - USPublic Holiday
Tue 27
Chn Apr Industrial Profits, %ann 2.6 - - Lower production growth likely impacted profits.
Eur May Consumer Confidence, index -15.2 - - Finalestimate, flash reading reported an impoverishment.
May Economic Confidence, index 93.6 94.9 - Incontrast to May PMIs, expected to improve.
ECB Speak - - - ECB President Christine Lagarde scheduled to speak in Berlin.
us Fed Speak - - - Minneapolis Fed President Kashakri speaks in Japan.
Apr Durable Goods Orders, %mth 7.5 -8.2 - Monthly volatility driven by aircraft orders.
May Consumer Confidence, index 86 87 - Signs of stabilization after a sharp decline.
Mar FHFA House Price Index, %omth 01 - - House prices maintain upward trend...
Mar S&P/Cs Home Price Index, %omth 04 0.35 - ..despite high uncertainty
May Dallas Fed Manufacturing Activity, index ~ -35.8 - - Asurvey of business executives in Texas area.
Wed 28
Nz Apr Employment indicator, %mth 0.2 - -0.2  Public holidays may have been a drag this month.
RBNZ Policy Decision 3.50 3.95 3.95 RBNZsetto become increasingly data-dependent.
Aus Apr Monthly CPI, %ann 2.4 2.3 1.9 First month of the quarter focused on goods prices.
Q1 Construction Work Done, %qtr 0.5 0.6 0.6 Strong project pipeline to feed through to activity.
us Fed Speak - - - Regional Fed Presidents Kashakri and Williams speak in Japan.
May Richmond Fed Manufacturing Index, index 13 - - Manufacturing sentiment after the initial tariff shock.
FOMC minutes - - - Fed releases minutes of the 7-May policy meeting.
Thu 29
NZ May ANZ Business Confidence, index 49.3 - - More time to consider the impact of US tariffs.
Aus Q1 Private New Capital Expenditure, %qtr -0.2 0.5 0.5 Growth to recover, but remain relatively subdued.
us Fed Speak - - - Regional Fed Presidents Barkin, Goolsbee and Daly.
Q1 GDP, %ann'd -0.3 -0.3 - Second estimate is likely to confirm GDP drop in Q1.
Apr Pending Home Sales, %omth 6.1 -1 - Reaction to higher uncertainty in April.
Initial Jobless Claims 297 - - Remained stable so far.
Fri 30
Nz May ANZ Consumer Confidence, index 98.3 - - Gradually trending higher from earlier low levels.
Apr Building Permits, %mth 9.6 - -10.0  Pull-back after last month's surge in multi-units.
Aus Apr Dwelling Approvals, %omth -8.8 2.8 -1.0  Still tracking above where we expect them to land for 2025.
Apr Retail Sales, %omth 0.3 0.3 0.1 Weather disruptions drop out; holiday volatility drops in.
Apr Private Sector Credit, %mth 0.5 0.5 0.4  Slower housing credit growth, NFC borrowing uncertain
Jpn Ap Jobless Rate, % 2.5 2.5 - Labour market conditions remain little changed.
May Tokyo CPI, %ann 34 34 - Aleadingindicator for a national CPI.
Apr Industrial Production, %omth 0.2 -1.5 - Payback after two stronger months.
us Apr Personal Income, %mth 0.5 0.3 - Income growth remains relatively robust...
Apr Personal Spending, %mth 0.7 0.2 - ..supporting consumer spending
Apr PCE Deflator, %mth 0 0. - Inflation easing towards the target...
Apr Core PCE Deflator, %omth 0 0. - ...but tariffs might have impacted certain categories.
May U of Michigan Consumer Confidence, index 50.8 50.8 - Final estimate.
May Chicago PMI, index 44.6 45 - Weak sentiment to persist in May.
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Past performance is not a reliable indicator of future performance. The forecasts given in this document are predictive in character. Whilst every
effort has been taken to ensure that the assumptions on which the forecasts are based are reasonable, the forecasts may be affected by incorrect
assumptions or by known or unknown risks and uncertainties. The ultimate outcomes may differ substantially from these forecasts.

DISCLAIMER

Things you should know.

Westpac Institutional Bank is a division of Westpac Banking
Corporation ABN 33 007 457 141 (‘Westpac’).

Disclaimer.

This material contains general commentary, and market colour.

The material does not constitute investment advice. Certain types

of transactions, including those involving futures, options and high
yield securities give rise to substantial risk and are not suitable for all
investors. We recommend that you seek your own independent legal
or financial advice before proceeding with any investment decision.
This information has been prepared without taking account of your
objectives, financial situation or needs. This material may contain
material provided by third parties. While such material is published
with the necessary permission none of Westpac or its related entities
accepts any responsibility for the accuracy or completeness of any
such material. Although we have made every effort to ensure the
information is free from error, none of Westpac or its related entities
warrants the accuracy, adequacy or completeness of the information,
or otherwise endorses it in any way. Except where contrary to law,
Westpac and its related entities intend by this notice to exclude
liability for the information. The information is subject to change
without notice and none of Westpac or its related entities is under any
obligation to update the information or correct any inaccuracy which
may become apparent at a later date. The information contained in
this material does not constitute an offer, a solicitation of an offer,

or an inducement to subscribe for, purchase or sell any financial
instrument or to enter a legally binding contract. Past performance is
not a reliable indicator of future performance. Whilst every effort has
been taken to ensure that the assumptions on which the forecasts
are based are reasonable, the forecasts may be affected by incorrect
assumptions or by known or unknown risks and uncertainties. The
ultimate outcomes may differ substantially from these forecasts.

Country disclosures.

Australia: Westpac holds an Australian Financial Services Licence
(No. 233714). This material is provided to you solely for your own use
and in your capacity as a wholesale client of Westpac.

New Zealand: In New Zealand, Westpac Institutional Bank refers to
the brand under which products and services are provided by either
Westpac or Westpac New Zealand Limited (“"WNZL"). Any product

or service made available by WNZL does not represent an offer

from Westpac or any of its subsidiaries (other than WNZL). Neither
Westpac nor its other subsidiaries guarantee or otherwise support
the performance of WNZL in respect of any such product. The current
disclosure statements for the New Zealand branch of Westpac and
WNZL can be obtained at the internet address www.westpac.co.nz.

China, Hong Kong, Singapore and India: This material has been
prepared and issued for distribution in Singapore to institutional
investors, accredited investors and expert investors (as defined in
the applicable Singapore laws and regulations) only. Recipients in
Singapore of this material should contact Westpac Singapore Branch
in respect of any matters arising from, or in connection with, this
material. Westpac Singapore Branch holds a wholesale banking
licence and is subject to supervision by the Monetary Authority of
Singapore. Westpac Hong Kong Branch holds a banking license and
is subject to supervision by the Hong Kong Monetary Authority.
Westpac Hong Kong branch also holds a license issued by the Hong
Kong Securities and Futures Commission (SFC) for Type 1and Type

4 regulated activities. This material is intended only to “professional
investors™ as defined in the Securities and Futures Ordinance and
any rules made under that Ordinance. Westpac Shanghai and Beijing
Branches hold banking licenses and are subject to supervision by
the China Banking and Insurance Regulatory Commission (CBIRC).
Westpac Mumbai Branch holds a banking license from Reserve Bank
of India (RBI) and subject to regulation and supervision by the RBI.

Westpac New Zealand Economics



UK: The contents of this communication, which have been prepared
by and are the sole responsibility of Westpac Banking Corporation
London and Westpac Europe Limited. Westpac (a) has its principal
place of business in the United Kingdom at Camomile Court, 23
Camomile Street, London EC3A 7LL, and is registered at Cardiff in
the UK (as Branch No. BRO0106), and (b) authorised and regulated
by the Australian Prudential Regulation Authority in Australia.
Westpac is authorised in the United Kingdom by the Prudential
Regulation Authority. Westpac is subject to regulation by the
Financial Conduct Authority and limited regulation by the Prudential
Regulation Authority. Details about the extent of our regulation by
the Prudential Regulation Authority are available from us on request.
Westpac Europe Limited is a company registered in England (number
05660023) and is authorised by the Prudential Regulation Authority
and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority.

This communication is being made only to and is directed at (a)
persons who have professional experience in matters relating to
investments who fall within Article 19(5) of the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2005 (the “Order™)
or (b) high net worth entities, and other persons to whom it may
otherwise lawfully be communicated, falling within Article 49(2)(a)
to (d) of the Order (all such persons together being referred to as
“relevant persons”). Any person who is not a relevant person should
not act or rely on this communication or any of its contents. The
investments to which this communication relates are only available
toand any invitation, offer or agreement to subscribe, purchase or
otherwise acquire such investments will be engaged in only with,
relevant persons. Any person who is not a relevant person should
not act or rely upon this communication or any of its contents. In
the same way, the information contained in this communication

is intended for “eligible counterparties” and “professional clients”
as defined by the rules of the Financial Conduct Authority and

is not intended for “retail clients”. With this in mind, Westpac
expressly prohibits you from passing on the information in this
communication to any third party. In particular this communication
and, in each case, any copies thereof may not be taken, transmitted
or distributed, directly or indirectly into any restricted jurisdiction.
This communication is made in compliance with the Market Abuse
Regulation (Regulation(EU) 596/2014).

Investment recommendations disclosure.

The material may contain investment recommendations, including
information recommending an investment strategy. Reasonable
steps have been taken to ensure that the material is presented in a
clear, accurate and objective manner. Investment Recommendations
for Financial Instruments covered by MAR are made in compliance
with Article 20 MAR. Westpac does not apply MAR Investment
Recommendation requirements to Spot Foreign Exchange which is
out of scope for MAR.

Unless otherwise indicated, there are no planned updates to this
Investment Recommendation at the time of publication. Westpac
has no obligation to update, modify or amend this Investment
Recommendation or to notify the recipients of this Investment
Recommendation should any information, including opinion, forecast
or estimate set out in this Investment Recommendation change or
subsequently become inaccurate.

Westpac will from time to time dispose of and acquire

financial instruments of companies covered in this Investment
Recommendation as principal and act as a market maker or liquidity
provider in such financial instruments.

Westpac does not have any proprietary positions in equity shares of
issuers that are the subject of an investment recommendation.

Westpac may have provided investment banking services to the
issuer in the course of the past 12 months.

Westpac does not permit any issuer to see or comment on any
investment recommendation prior to its completion and distribution.

Individuals who produce investment recommendations are not
permitted to undertake any transactions in any financial instruments
or derivatives in relation to the issuers covered by the investment
recommendations they produce.

Westpac has implemented policies and procedures, which are
designed to ensure conflicts of interests are managed consistently
and appropriately, and to treat clients fairly.

The following arrangements have been adopted for the avoidance
and prevention of conflicts in interests associated with the provision
of investment recommendations.

(i) Chinese Wall/Cell arrangements;

(i) physical separation of various Business/Support Units;
(i) and well defined wall/cell crossing procedures;

(iv) a“need to know” policy;

(v) documented and well defined procedures for dealing with
conflicts of interest;

(vi) steps by Compliance to ensure that the Chinese Wall/Cell
arrangements remain effective and that such arrangements are
adequately monitored.

U.S: Westpac operates in the United States of America as a federally
licensed branch, regulated by the Office of the Comptroller of the
Currency. Westpac is also registered with the US Commaodity Futures
Trading Commission (“CFTC”) as a Swap Dealer, but is neither
registered as, or affiliated with, a Futures Commission Merchant
registered with the US CFTC. Westpac Capital Markets, LLC (‘WCM’),
a wholly-owned subsidiary of Westpac, is a broker-dealer registered
under the U.S. Securities Exchange Act 0of 1934 (‘the Exchange Act’)
and member of the Financial Industry Regulatory Authority (‘FINRA).
This communication is provided for distribution to U.S. institutional
investors in reliance on the exemption from registration provided

by Rule 15a-6 under the Exchange Act and is not subject to all of the
independence and disclosure standards applicable to debt research
reports prepared for retail investors in the United States. WCM is the
U.S. distributor of this communication and accepts responsibility

for the contents of this communication. All disclaimers set out with
respect to Westpac apply equally to WCM. If you would like to speak
to someone regarding any security mentioned herein, please contact
WCM on +1 212 389 1269. All disclaimers set out with respect to
Westpac apply equally to WCM.

Investing in any non-U.S. securities or related financial instruments
mentioned in this communication may present certain risks. The
securities of non-U.S. issuers may not be registered with, or be
subject to the regulations of, the SEC in the United States. Information
on such non-U.S. securities or related financial instruments may be
limited. Non-U.S. companies may not subject to audit and reporting
standards and regulatory requirements comparable to those in
effect in the United States. The value of any investment or income
from any securities or related derivative instruments denominated

in a currency other than U.S. dollars is subject to exchange rate
fluctuations that may have a positive or adverse effect on the value of
or income from such securities or related derivative instruments.

The author of this communication is employed by Westpac and is
not registered or qualified as a research analyst, representative, or
associated person under the rules of FINRA, any other U.S. self-
regulatory organisation, or the laws, rules or regulations of any State.
Unless otherwise specifically stated, the views expressed herein are
solely those of the author and may differ from the information, views
or analysis expressed by Westpac and/or its affiliates.

Westpac New Zealand Economics



Westpac Banking Corporation.



